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INDEPENDENT AUDITOR'S REPORT

July 22, 2021

The Honorable Mayor and
Members of the Borough Council
Borough of River Edge

River Edge, New Jersey 07661

Report on the Financial Statements

We have audited the accompanying balance sheets - regulatory basis of the various funds and account group
of the Borough of River Edge in the County of Bergen, as of December 31, 2020 and 2019, the related
statement of operations and changes in fund balance - regulatory basis for the years then ended, and the
related statement of revenues - regulatory basis and statement of expenditures - regulatory basis of the various
funds for the year ended December 31, 2020, and the related notes to the financial statements, which
collectively comprise the Borough'’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the basis of accounting prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America, the audit
requirements prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey (the “Division”), and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

The Length of Service Awards Program of the Borough of River Edge has not been audited, and we were not
engaged to audit the Length of Service Awards Program financial statements as part of our audit of the
Borough’s financial statements.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 of the financial statements, the financial statements are prepared by the Borough of
River Edge on the basis of the financial reporting provisions prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, which is a basis of accounting other than
accounting principles generally accepted in the United States of America, to meet the requirements of New
Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting described
in Note 1 and accounting principles generally accepted in the United States of America, although not
reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles” paragraph, the financial statements referred to above do not
present fairly, in accordance with accounting principles generally accepted in the United States of America,
the financial position of each fund of the Borough of River Edge as of December 31, 2020 and 2019, or
changes in financial position for the years then ended.

WELO
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Basis for Qualified Opinion on Regulatory Basis of Accounting

As described in Note 12 of the financial statements, the Borough participates in a Length of Service Award
Program (LOSAP) for its volunteer fire and rescue personnel. The amount reflected in the trust fund
statements of $2,367,919.84 and $1,982,391.37 for 2020 and 2019, respectively, were not audited and,
therefore, we express no opinion on the LOSAP program.

Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matter described in the “Basis for Qualified Opinion on
Regulatory Basis of Accounting” paragraph, the financial statements referred to above present fairly, in all
material respects, the regulatory basis balance sheets and account group as of December 31, 2020 and 2019,
the regulatory basis statements of operations for the years then ended and the regulatory basis statements of
revenues and expenditures for the year ended December 31, 2020 in accordance with the basis of financial
reporting prescribed by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey as described in Note 1.

Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Borough of River Edge’s basic financial statements. The supplementary information listed in
the table of contents and the letter of comments and recommendations section are presented for purposes of
additional analysis and are not a required part of the basic financial statements,

The supplemental information listed in the table of contents is the responsibility of management and were
derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the supplemental
information listed in the table of contents is fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

The letter of comments and recommendations section has not been subject to the auditing procedures applied
in the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any
assurance on it.

WELO
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 22, 2021 on
our consideration of the Borough of River Edge’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Borough of River Edge’s internal control over financial
reporting and compliance.

even D. Wielkotz, C.P.A.
Registered Municipal Accountant
No. 413

{4“&1’“9}“"
WIELKOTZ & COMPANY, LLC

Certified Public Accountants
Pompton Lakes, New Jersey

July 22, 2021

WELO




Exhibit A

Borough of River Edge, N.J. Page 1 of 2
Comparative Balance Sheet - Regulatory Basis
Current Fund
December 31, 2020 and 2019
Ref. 2020 2019
Assets
Current Fund;
Cash A-4 $  9,940,758.03 0,095,265.82
Change Fund A-7 400.00 400.00
9,941,158.03 9,095,665.82
Receivables and Other Assets with Full Reserves:
Delinquent Taxes Receivable A-9 332,720.46 285,126.67
Tax Title Liens Receivable A-10 165,661.41 150,738.81
Revenue Accounts Receivable A-11 2,937.17 12,516.43
Interfund Receivables:
Assessment Trust Fund A-12 0.81
Animal License Fund A-12 1,296.00
502,615.85 448,381.91
Deferred Charges:
Special Emergency Authorizations A-13 5,440.00 7,680.00
5,440.00 7,680.00
10,449,213.88 9,551,727.73
Federal and State Grant Fund:
Interfund - Current Fund A-5 103,302.93 77,614.83
Grants Receivable . A-14 26,556.18 46,034.37
129,859.11 123,649.20
Total Assets $ 10,579,072.99 9,675,376.93

The accompanying "Notes to Financial Statements" are an integral part of these Financial Statements.



Borough of River Edge, N.J.

Comparative Balance Sheet - Regulatory Basis

Current Fund

December 31, 2020 and 2019

Liabilities, Reserves and Fund Balance

Current Fund:

Appropriation Reserves
Encumbrances Payable
Prepaid Taxes

Due to State of NJ Senior Cit. and Vet. Ded.

County Taxes Payable
Interfund - Grant Fund
Other Trust Fund
Accounts Payable
Due to Library
Reserve for:
Codification of Ordinance
Sale of Municipal Assets
Tax Appeals Pending

Reserve for Receivables
Fund Balance

Federal and State Grant Fund:
Appropriated Reserve for Grants
Unappropriated Reserve for Grants

Total Liabilities, Reserves, and Fund Balance

Ref. 2020
A-3/A-15  §  1,205,127.53
A-16 339,247.04
A-17 431,137.31
A-18 9,098.24
A-22 10,873.77
A 103,302.93
A-12
A-23 208,687.63
A-23 659.98
A-23 1,827.45
A-23 39,200.59
A-23 494,020.30

Exhibit A
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878,643.84
742,643.26
211,696.12

9,598.24

77,614.83
894.93
117,463.86

3,601.45
38,182.16
503,591.98

2,843,182.77

2.583,930.67

Contra 502,615.85 448,381.91
A-1 7,103,415.26 6,519,415.15
10,449,213 .88 9,551,727.73

A-24 03,199.00 112,770.77
A-25 36,660.11 10,878.43
129,859.11 123,649.20

$ 10,579,072.99 9,675,376.93

The accompanying "Notes to Financial Statements"” are an integral part of these Financial Statements.



Borough of River Edge , N.J.

Comparative Statement of Operations and
Changes in Fund Balance - Regulatory Basis

Current Fund

Year Ended December 31, 2020 and 2019

Revenues and Other Income:

Fund Balance Utilized

Miscellaneous Revenue Anticipated

Receipts from Delinquent Taxes

Receipts from Current Taxes

Non-Budget Revenue

Other Credits to Income:
Cancellation of Appropriated Reserves for Grants
Statutory Excess in Animal Control Trust
Unexpended Balance of Appropriation Reserves
Cancelled - Accounts Payable
Interfunds Returned

Total Revenues and Other Income

Expenditures:
Budget and Emergency Appropriations:
Operations:
Salaries and Wages
Other Expenses
Capital Improvements
Municipal Debt Service
Deferred Charges and Statutory Expenditures -
Municipal
Refund/Adjustment of Prior Year Revenue
Cancellation of Federal and State Grants Receivable
Local District School Tax
Regional High School Tax
Municipal Open Space Taxes
County Taxes including Added Taxes
Interfund Advances

Total Expenditures

Ref,

A-2
A-2
A-2
A-2
A-2

A-12
A-15

A-19
A-20
A-2]
A-22
A-12

2020

1,012,560.00
1,945,226.19
254,083.77
52,570,011.07
50,821.97

1,274.96
675,186.53

Exhibit A-1
Page 1 of 2

2019
975,000.00
2,199,422.58
315,427.83
50,751,943.85
76,106.61

3,161.81
365.69
586,739.22
166,162.29
200.00

56,509,104.49

55,074,529.88

7,225,840.65
6,144,624.34

439,219.00
1,175,008.33

1,561,397.65

17,067,721.00
16,302,663.50

7,040,711.00
5,808,497.85

106,716.00
1,522,948.05

1,666,109.08
19,430.44
3,161.81
16,750,503.00
15,638,168.50

148,457.92 146,666.56

4,846,375.18 4,536,728.53
1,296.81

54,912,604.38 53,239,640.82




Borough of River Edge , N.J.

Comparative Statement of Operations and
Changes in Fund Balance - Regulatory Basis

Year Ended December 31, 2020 and 2019

Excess (Deficit) Revenue Over Expenditures

Current Fund

Adjustment to Income Before Fund Balance - Expenditures

Included above Which are by Statute Deferred
Charges tc Budget of Succeeding Year

Statutory Excess to Fund Balance

Fund Balance, January 1,

Decreased by:
Fund Balance Utilized as Budget Revenue

Fund Balance, December 31,

A

Exhibit A-1

Page 2 of 2
020 019
1,596,500.11 1,834,889.06
2,000.00
1,596,500.11 1,836,889.06

6,519,415.15

5,657,526.09

8,115,915.26

1,012,500.00

7,494,415.15

975,000.00

7,103,415.26

6,519,415.15

The accompanying "Notes to Financial Statements" are an integral part of these Financial Statements.



Borough of River Edge, N.J,

Statement of Revenues - Regulatory Basis

Current Fund

Year Ended December 31, 2020

Fund Balance Anticipated

Miscellaneous Revenues:
Licenses:
Alcoholic Beverages
Fees and Permits
Other
Fines and Costs:
Municipal Court
Interest and Costs on Taxes
Interest on Investments
Parking Lot Fees
Energy Receipts Tax
Garden State Preservation Trust
Uniform Construction Code Fees
Interlocal Municipal Service Agreements
County of Bergen - Snow Removal
Public and Private Revenues;
Recycling Tonnage Grant
Municipal Alliance on Alcoholism & Drug Abuse
Body Armor Replacement Gram
Cocperative Housing Inspection Grant
Community Develepment Block Grant
Other Special ltems:
Uniform Fire Safety Act
Cable Television Fees
Reserve for Sale of Assets
Police Outside Duty
Total Miscellaneous Revenues
Receipts from Delinquent Taxes
Subtotal General Revenues

Amount to be Raised by Taxes for Support of
Municipal Budget - Local Tax for Municipal
Purposes Including Reserve for Uncollected Taxes
Minimum Library Tax
Total Amount to be Raised by Taxes for Support of Budget

Budget Totals
Non-Budget Revenue

Adopted Budget
Appropriated by N.1.S. 40A:4-87

The accompanying "Notes to Financial Statements" are an integrat part of these Financial Statements.

Ref,

A-2

A-11
A-8
A-11
A-11
A-11
A-11
A-11

A-14
A-14
A-14
A-14
A-14

A-11
A-11
A-23
A-11
A-l
A-1/A-2

A-2

A-1/A-2

A-3

$

Exhibit A-2

Page 1 of 3
Excess or
Budget Realized {Deficit)
1,012,500.00 1,012,500.00
15,300.00 15,050.00 50.00
55,000.00 62,810.19 7.810.19
85,000.00 60,118.53 (24,881.47)
90,000.00 86,629,79 {3,370.21)
85,000.00 57,717.96 (27,282.04)
30,000.00 13,992.00 {16,008.00)
1,056,993.00 1,056,992.99 {0.01)
13,722.00 13,722.00
195,000.00 211,268.00 16,268.00
6,765.00 §80.00 (5,885.00)
10,510.43 10,510.43
9,876.00 9,876.00
2,598.35 2.598.35
944.00 944,00
59,000.00 59.000.00
10,000.00 12,762.43 2,762.43
151,653.44 146,517.41 (4,736.03)
10,000.00 14,938.75 4,938.75
95,000.00 108,497.36 13,497.36
1,982,062.22 1,945,226.19 (36,836.03)
285,126.00 254,083.77 {31,042.23)
3,279,688.22 3,211,809.96 (67.878.26)
13,185,685.72 13,436,845.27 251,159.55
642,638.10 642,638.10
13,828,323.82 14,079,483.37 251,159.55
17.108,012.04 17,291,293.33 183,281.29
50,821.97 50,821.97
17,108,012.04 17,342,115.30 234,103.26

16.656,945.10
451,066.94

17,108,012.04



Borough of River Edge , N.J.
Statement of Revenues - Regulatory Basis
Current Fund
Year Ended December 31, 2020

Analysis of Realized Revenues

Ref.
Revenue from Collections A-1,A-9
Allocated to School, Municipal Open Space
and County Taxes A-9
Balance for Support of Municipal
Budget Appropriations
Add : Appropriation - Reserve for Uncollected Taxes A-3
Amount for Support of Municipal
Budget Appropriations A-2
Receipts from Delinquent Taxes:
Delinguent Taxes A-9
A-2
Fees and Permits - Other:
Clerk A-11 $ 34,385.00
Police A-11 2,620.19
Board of Health A-11 12,602.00
Fire A-11 13,203.00
A2

The accompanying "Notes to Financial Statements” ave an integral part of these Financial Staternents.

-10-

$

$

b

52,570,011.07

13,518,552.97

560,930.40

14,079,483.37

254,083.77

254,083.77

62,810.19

Exhibit A-2
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Borough of River Edge , N.J.

Statement of Revenues - Regulatory Basis

Year Ended December 31, 2020

Miscellaneous Revenues Not Anticipated:
Revenue Accounts Receivable
Planning Board
Tax Collector
Tax Assessor
Borough Clerk
Rental of Borough Property

Reimbursement of Prior Year Expenditures
Administrative Fee Senior Citizen & Veteran Report
NJ Division of Motor Vehicles Inspection Fines
Commeodity Resale Fuel Refund Prier Year
Misceltaneous / Contra

The accompanying "Noles to Financial Statements” are an integral part of these Financial Statements,

Current Fund

Analvsis of Non-budget Revenues

Ref.

A-11
A-11
A-1]
A-11
A-11

A4

A-2

-11-

17.665.37
1,235.07
75.00
3,753.86

13,501.67
36.234.97

Exhibit A-2
Page 3 of 3

7,900.00
120.00
350.00

15.00

6,202.00

50,821.97



-12-

PP 86L°L 95°965°0¢ 00°56£°8¢ 00°56€°8¢ sasuadxg 12110
UONBWION] AH[qngd
0¥'Z0€'T 09°7T6'9 00°57T°8 00°5TT'8 sasuadxg 1O
(AN 73%°] 8T HOY'LT OF'8LL EY Ov'8LL Y satepm pue saLg[es
UONENSIUIPY JUIWSSISSY XB ],
0v8LL'E 09°0¥L 91 00°615°0T 00°615°0T sasuadxy B0
60°651°61 15°6ZL°PE 09°888°¢€S 09°398°€S sadep\ pue souE[eg
UOTIBNSIUTWIPY SNUIAY
€I ezLsl L89T06L 00°0SL°L6 00°0SLL6 SNOJUR[PISIA] - sasuadxy 1ay10
00°000'%€ 007000t € 00°000'F< SIANALLG NPNY
sasuadxy 10410
O ESST EF0LEDIT 68°€T6°81T 68°€T6'81T SOZEA| pue salre[es
UOIJBISIUIMIPY [RIOURBULJ
1S°€61°6 6¥'685°€S 00°€8L°Z9 00°€8L°TY sasuadxy LY
17 95°Z8L'6EC1 98°Z08°6€1 98°708°6€1 saBem pue salg[eg
}1910 [ediorunyy
0r'S1¥°0!1 09°6Z8°1 00°SvTTI 00°S¥TTI sesuadxy JoUI0
61°81C 18°18L°8T 00°000°6Z 00°000°6T sagepy pUE saue[es
[12Unoy) pue JoARIA
98°98%°L v1 7oL ¥ 00°6vZ'¥S 00°6vT vP sasuadx 1310
T6'EST 80°9FC 81 007005°8¥1 00°000°0F1 sadep pue soLE[ES
UOHEBLSIUTILPY [BISUS0)
JJUSUILIIAOL) [BIDUDN)
ZSAVO., tyis - suonerad(y
FEJIERLES) PoAIISDY pPageyD) UONEDIIPOIA] 198png RENY sucnendoIddy [eIausl)
JouER[Ryg 1o pred ) A
papuadxauf ja8png
0T07 ‘1€ 12quidda(] papuy 1ea )
puny jusaany)
siseq Aro)epnday] - saanypuadxy Jo juawNvIg
N ¢ a8pq 22A1y Jo yBnoaog
Z1Jo | 95

£V NqQIYXH



ENEENES)
soue|ey
papuasdxaufy

7130 7 28eg

€V aquyxy

TLLGE'S
0t"869°08

Y905T°1
69°9L1°T61
007 1SE°TI
Z00LY

T8°906°C

787El'6
0$°587

CL6£8°C

00°001°1

007000 v

PoAIRSSY

987 1ZL 611
¥S9£5°969°¢

9¢"6¥L°8T
g1°cs0'szs
00'968°70Z
00°805°8+T
86°6TF

69 1¥1°6T

81'L9Y'T
86'¥¥0°0E
CT0l18
007006y
00°008°9¢€1
00°000°€Z1

PISTEGD
10 pred

85°611°871
PEYET LLL'E

85°611°8T1
Yo vET LFOE

D0 000°0% 00°000°0¢
LEVETLIL LE1ET69L
00°968°70T 00°968°70T
00°658°09C 00°658°097
00'006 007006
16°830°cE 1$°8p0°CE
00°009°11 00°009°L
8 0CE0E 27 0€8°6Z
00°059°0 0070599
00°000°0 G0 0009
00°008°9¢1 00°008°Z¢E1
00°000°LE1 00'000°2E1

UOGESTTPOIA] 58pnyg

LYY
193png

0707 ‘1€ 12quada( popuy 1834

punj jula.ninn

siseq A10)gInSay - saunpuadxy Jo JusmdIelg

‘N ¢ 28pH 191y Jo ySnodog

sasuadxyg 120
SOBBA\ pUE SoLIBIES
SEHE |
:Kyayeg a1yqngd
IaArem 1gouURg YlRaH
saohodury 10y uelq sourmsu] dnoig)
uonesuadwo)) s1a%I0M
JouRINSU AY[IGRIT
2DURINSU]
sasuadxyg 1210
safe Ay pue ssueeg
SUONOUN,] JWAWIADI0JUY PO YD
UOIENSIUTWPY PUR JUSLISIIOIUY 9pO))
sasuadxyg YO
sadep pue SaLIR[RG
pleog Sunmreld
(11-Ass:0p "S'°"N) : me] as) puer [ediiunjy
sasuadxy 210
ADYJO SSUS [BILIOISIH
sasuadxd 12410
Juswdo[3As(] NWOU0DT
sasuadxg om0
$1500) PUE $921AI2§ SuLIasWTuy
sasuadxy 1310
S1S07) 79 S9IIAIRG [BF2T]
sSuoTeLIdOIddY [RI2UID)

13-



9¢°LT8

LL790E
1281
8C°LIT'8T
St 96£°8¢
00°00¢
807058
9T 00¢'1
LYLE6T
00001
06'078°01
LE91LE
78¢0l
[T€6
RENERIER) PoAISSSyg
20UR[Ryg
papuadxaupn
Z1Jo ¢ 38eg
-V aqIyxy

AR 00°000°6 00°000°6
£T896°CI 00°5LTel 00°SLTECT
65°L9S°LE 00°0SL°LE 00°0SL°LE
79'785°89 00700896 00°008°96
8+ £EC 068 £6°67L°8T6 E6'6ZL°8E0°]
00°00T 00°00T
6 GHEOIL 007 00C 11 00°00Z 11
YL6VLT 00°050°¢ 007050
19°124°LT 8T65£°0¢ 87°65£°0¢
00°001 00°001
Ol FLIbL OO'S10°68 00°510°68
6L°6L0°TO 9L°76L°59 9L'26L°69
QI ILFL 00°SLS L 0D0°SLSL
£7°950°CT a7 o el AN 2!
pagrey) UOITEdIJTPOIN 138png EER
10 pred lagy
198png

0707 ‘1€ 12quEsdd( papuy Jed)
punyj jua.Lin))
siseg A10)g[nday - saamypuadxy jo Juomiazelg

‘=N ¢ 28pq 12A1y Jo y3nolog

sasuadxg 12O
20UBLIUIRIA 10T SunyIE]
sasuadxy J210
SUOIOUN] SHOM 1IN 19YI0)

sasuadxy 12410
(1-$9:0% "V'§'['N) UOISSILIWOY) 331, 3PS
sasuadxyg B0
sofep pue SoLIE[ES
3DUBUDIUIB[A SPBOY] PUE $19a11§

SHIOM Olqnd
sasuadxg 1210
sodeA\ pue sole[eg
1093501 ] Tediotuniy
sasuadxyg 110
$o8E A\ PUE SaLIEB[ES
(£8£7D°€861 “T'd) 19V A19)eS 21ty wicyiun
(V'H'S 0T d) sesuadxy 1000

sasuadxyg DYIO
5988 A\ pUE SoLB|ES

=1t
sasuadxg w30
SaSe A puU® SaLE[ES

S301AI9S JUIWDTRUBY AdusdIaunyg
SUOLRLIAOIAd Y [RISUSD)

-14-



pa[[a0uE]
aouefeg
papuadxau

71 1o t 98eg

€-V HQIYxXy

00001
YO LIS T

9T ¥ES81

00°008°T1
06'¥STY

19925
SV 18¥'¢

88°LTH T
6T CL0T
STSTL
98 pETCT

LSS
9¢8SH'S

ELNERN

96" 1ZT°C1
00°862°0T
96°5SL 6h

007055

0 EEL'S

00°08Z'+Z

65 8VELTT
$8°7EL831

Z1°00£°951
CeHR0° Y01
SLGLE L

8+°608°501

8TVLTL
9 IFS91E

PR

10 pred

007001

00°68L°ST
00°867°0T
7868789

000SE°L1

07'886°6

00 08T

00°SL8'LTI
ECPITTOI

00'SZLOLT
$1°851°001
00°S09%°6

PEYFORTI

00°00T'881
00°000°7T¢

TORESYIPON

Py

198pnyg

00°001

00768L°5T
00°86Z°0T
78°687°CS

00°05€°L1
07'886°FS
0008T+T

00°628°LT1
CEVIT'6LL

00'8ZLOLI
FI'8ST1°06

00°509°6
FEFPO'STI

00°00Z°881
00'000°7TE

wapng

0707 1€ 12quiada(y papuy 1eax

puny juarIn)

siseg £10)e(NS3y - saanmrpuadxy Jo JRBWNEIG

‘N © 98pq 49A1y jo ySnolog

(V'H'SOd"d) sesuadxg Joy1Q
SNOaUERILOSHA - sasuadxyg 1210
[emoenuoy) - sesuadxd 1etI0
so8e A, pUE SOLIE[ES

59014195 UI[BSH 21{qnd

IBJR][S M PUB YIRSl

sasuadxq Foy10
sodep\ PUE S2LIB[ES

WIISAS Iomag
sasuadxy 2010

10V S2OIAIDG AJIUNUIUIO)
sosuadxy W0
sadep, pue soLe[Rg

(sa191y2 A 921]0 SUIPTL[OU]} SOURUSIIEIA [OTYS A
esuadxq 1910
safep pue saiIRieS

spunoIn) pue sgutpjing
sasuadxg 1210
sa8e A puE saLIR[RS

Surpakoay
(9T°D 0007 “Td) AlTwrennA - sasuadxg 1PyIo
(PL7D L861 "T'd) [enenuo)

[eAOWIY YsBl], PUE 25B(IRD)

suonedorddyy [eIauan

-15-



00 SLT 00°000°C
6¥'8C1°8 15°96%°S
8L EPOL 85 9FL 16
S1oglsy $8°€98°7IT
SOSIF 11 C6'+E8°6T
£6'L58°T L1°010°90Z
LT9Z89 CLR08°11
£2°088°97 65 S81°%5
7T T90°6T SLLTLL
07 €8L°91
00°06T
91 F01°L L 9976101
007006
PElERL ] PoATSSSY pagIey
ouRfEg 1o pregd
'papuadxaupy
7130 ¢ 93eg

£V IqIUXH

sasuadxs] 10y10
Iapused Mqnd
sesuadxg YO
505E A\ PUE S2UIR[RG
1m0y [ediotuniy
{BNIORIIIOD)
AjunoDy uadiag - {|jpue UOHBHURS
q13pueTy
sasuadxq 1210
sofep pue seuUE[ES
S)IEJ JO DOUBUIIUIBIA]
sastuadxyg 1910
sadep pue ssuEeg
1-Z1:0% "SI UOISSIUIWIO,) UONeald9y]
U0l EINpY ¥ UONEAITY
soasuadxg 1ayl0
(¥ 6-81:01) WeaBoad uszniy) Jo1uag 0} pIy
sasuadxyq L2Y10
$301AISG [ONUO)) [RUNUY
sasuadxg 12y10
sade M pue saire[eg
sng
sasuadxg 12YI10
SAINOAXT PUB SABHSIUIDY

{ST€°D €861 "T'd) 19V MOUY] 01 1YSIY AJUNUILIOY PUB IS0

00°SLTE 00°6LT°E
00501 00°SE0FI
9¢ 06586 9L 068 811
00°000°85T 007000852
00°0SZ° 1v 00 0ST ¥
01°898°807 01'898°¢61
00°$€9°8I 00°6£9°81
TF 99018 F990°LL
00°06L°TE 00 06,7
0T £8L°91 07 £8L91
007052 00°05T
78'862°1T 78'86T°9%
00°006 00°006
UOHEOYIPON 1e5png Ty
loyy
128png

02707 ‘1€ 12qUIdd¥( PIpu IEIA
puny jua.1n))
siseq A10)engay - soanypuddxy Jo Jud N LIS

TN ¢ 23pT 12A1Y JO ydnorog

sudielndolddy [eIoua)

-16-



1-V

LS TTSHOL 8LLSOTEY'E 5970857961t $9 0855’y
9T 1+9°16T Y691 TLEY 87018699 88°01£°6459
£1°F91°966 Ov LZT998°6 €6 16€°798°01 €S 16870801
CR'960°8 51°€06°55 00°000°+9 00°000°+9
8TL90°886 STHTE018'6 £S5 16E°86L 01 €S 168°0PL01
S 06871 $S601°L5T 00°000°0LT 00°000°0LT
G288 S 50 119°C8 00°005°L01 00°005°L01
STETY'T $L10L8°5T 00'000°LT 00'000°LT
20°L21°C T6TLR'STU 00°000°T €1 00°000°1€1
STSHO°L SLP6ETS 00°000°09 00°000°09
00°000° 00°000°S 00°000°%
19°780°¢ 6L L1686 00°000°T1 00°000°1 1
00°500°91 00°500°91 00'¢
SLE01°9 ST Or8 3L 00°056' v 00°0S6'FF
$6'SSS 1€£°T61°991 9T’ 8FL L9 9T’ 8¥T TSI

P2fjeoue)) paAtasay ﬁom._ms\r.u UOIIEIYIPOJA «owvsm

oocw_mm 10 _u_._mnm ._ou_n;w
papusdxaupn 128png
070T *1€ 22quIada(} papuy Ied)
—::-.m w__._u._.:_mv
s1seg] A10pe[nday - saanypuadxy Jo 1uamd g
‘N “ 93pq 19A1y Jo YSnosog
7130 9 98eq

£V HquxXy

WSAVDL UM JsFuRuoes) Suipnjau] suolend( eio L

sasuadxyg 12410
safep, pue salR[ES
reRdg

wasunuony

WSV, UM suonesadQ elo],
sen) [BINIEN PUe AUDLI103]T
§19NPOIJ WNI[OND ]

I31e M

IAIDG JUBIPAH 2114

suoydaja],
sannnn

waunsnifpy a8em ¢ AR[ES

sosuadxg 1290

STUBAT 21[gnd JO UCHRIQ3[ID)
{61-0€:6 "DV ("N) §92U85qY POIBINWNDYY

IpalyISSe[oUN

sasuadxq 1210

sofep puE SauE[Rg
S[RIIIQ 9PO)) UOTONNSUD)
1OPO7) UOTIONIISUO,) ULIOJIU() 218G

suonendosddy [eoinh

-17-



-18-

STR69°SPE $T'869°SYE §T869°SPE SIS 1920
TSP T68 TSPSET68 TEPSETO8 aoURURUIEJA pue vonered(
[eNI2BNUO) SBIRYD) 3DIALG
Auoyny sanin Aunoyy uadiag
01'8L9°9¢ 0L910°681 01°69°STT 01°569°52T [emyoenuo))
S23IBYD) JoMIS SniRIeJMoesuayorL]
00°010°% 00'05T°6€1 00709T' P I 00°09T°¢P 1 sasuadxy 12410
SF601°TI TE'85E618 LLLOF'1ES LLLOV'1ES Sa3ep| PUE SOLIB[ES
(1¥5-78 UD “S861 T d) ATRIqr] ojqnd 39L1 JO OUBUAUIBIN
WSdVD, Wiol papn]axd - suoneind()
SO 108°S00T 8796607 11 £6°LOLOVETI ESLOLOFETE WSAVD, Witpim sasoding
1edouny 107 suoneudosddy [eiauan (ejo ]
76'9€9°6 B0°69L YLY ] 00°90F ¥8¥°1 00906° 15" [ -V 2SAVD., Uim Jedoiunia - soamypuadxy
A101njerg pue pagieyyy paria)a(] (810
8°5v1 81'¥SEEl 00°005 ¢ 00°000°11 WeIFold JUSWAINY UOLNQIIU0Y) PauLe(
00700007 00°000°02 00°000°07 2ouensu] uopesusduwo)) wawioidudun
00°6T5°S9L 00°6TS S9L 00°6T5°S9L WIRSAS JUSLISIISY SUIWBIL] PUB 91]0d
oll6Y'6 06°805°16T 00°000°10¢ 00°000°19¢ {15y Q) WANsAS ALING [BI00S
00°LLEVBE 00'LLEVSE 00" LLEPSE walshS Jusurainay seakordurg atqnd
101 UOLINQLIUOD)
somypuadxg Liomneig
wSdVD., UIYHM
redonunpy - seanupusdxg L10)n1e1g pue sadey) paLdla(]
[E)NERLCS) PIATISTY PIcTRY) OB PO 1e5png MER SUoNENdoIddy [eIsusn)
aouz[eq 10 pred YV
papuadxaup) 1e8png
0707 ‘1€ 12qu1ada pApuj Led)
pun J Jua.Lin’)
siseqq Arorenioy - seanmypuadxy jo 1umAIELIg
TN ¢ a8pH 19A1Y 10 y3nolog
7130 1 93ed

€V nNqyxy



00°C1

8€°501
00°90Z°8

00°8¢

00 vl

00°000°C

H0°00Z°1

00°00%
00'vLE

00°009°1
00'€ST°C

8L°099°¢

PEERETES)
soueleq
popuadxauny

7130 g 3feg
C-¥ NYIYxXy

paATasay

00°000°C

791656

TT6E8°6

@vmbwr_o
10 pred

00'Z1 0021
00'000°¢ 00°000°¢
00°005°6 00°005°6
00'90Z°8 00°907°8
00'8¢ 00°8¢
00't1 00°¥1
00'000°C 00°000°C
00°00T°1 00°00Z°1
00°00¥ 00°00¥
00'vLT 00vLT
00°009°1 00°009°1
00°€5T°¢ 00°€€T°E
00°005°C1 007005 €1
UOTRIGIPOIN 123png
BYv
13png

EER

0707 ‘1€ 19quUIadd(Q PIPUy 183

puny juarIny

siseqy £10)2[nSay - saampuadxy Jo Juamidle)g

TN ¢ 98pil 29ALY YO ySnolog

safep pue solleleg
SadlAlLg [HEaf] 2Mqng
sasuadxq 010
WDISAS 1omag
sasuadxy 1y10
sa8ep pue saLees
souruuepy pue Iredey syiom mqnd
$9TBM PUR SILIB[RG
IoM0d
sagep) PUR SLIE[ES
SUONHUN,] JUIWSIIOJUT SPO) 1230
sasuadxy L0
uonewIoju] SR
sasuadxy IDYIO
1507 79 S901A10G [BS0]
sasuadxg 1210
so03e M\ PUE SOLIE[EY
1210 [ediviuny
sasuadxg 12410
soZep\ pue SaLIE|RS
UONENSIULUPY [RISUSD)
{((29)€' S VOY "V'S'["N) UL 191BMULIOIS SAHAIN
sasuadxd IO
(H1€D ‘L0071 d) XeL Burjasaay
suonendolddy [Bisush)

-19-



PO
aoueRy
papuadxaun)

7130 6 93ed
£-V nqIyxy

00°$9L9
00"000°01
00°656° 1 00'850°6
00 ELS T
00'S9L°6E
Y0P 0g
L9°6F5°T £E 05T
£9°660°[ 9¢7006
vL 861 9z 106
66°7£20C {YL9L°E
CH' 109 LS THILL
00702592
00" 006°St
00°000°S
ﬁu?ﬁumvm ﬁothLU
10 pred

00°69L9 00°59L9
00°000°01 00°000°01
00°LI0°T! 00°L10° 11
00°€L5°TT 00°€L5°T1
00°59L°6¢ 00°59L°6¢
FOFSEOL +O PSP O
0070009 0070009
00°000°C 00°000°
00°00t°1 00°001°1
00°000°+Z 00" 000°+T
00°608°61 00°608°61
00°075°9T 00°075°9¢
00°006°sY 00°006°S¥
00°000°S 00°000°%
UGITESTPOTA Te8pig FEN|
u0@<
w3png

0707 ‘1€ 19qua23 papuy 1ed )

puny juaaind

sadep, pue Aees
[EAOWIY moug uedlag Jo Auno)
sawaady 201ATag Tediomunyy [B00[12)U]

I2ATe AN J1JRUId YIBIH
doueInsu] uonesuaduior) sIOIOM
sourINSUl ANIger]
AJLIND2g 121508
y3eey dnosny sakojdwrg
IR
SBD) [RITIEN
suoydaa,
A1nsalg
(15-78 4D *S861 T d) Areiqr] o1[qn 991 JO SoURUAUIEIY
sasuadxg 19410
SUOTBOIUNWITLOY) 201[0 ]
(09) €SP VOr V'S ['N) WelsAS [ 16 jo uoneuawa|duu]
uoneziuesI0 p1y 181 - sasuadxyg 1210
au] - sesuadxq LG
(88¢2 ‘L661 "T'd) weidold premy
201A15G JO Y)SU] JeOIUN[OA SI9IAIRG AousBiatuy
sasuadxg 1210
Sunasurdug

suoneirdoiddy [elonsn)

sisgy Aroen3ay - soamypuadxg jo juswuNvIg

‘N ¢ ABpg[ 12ALY JO yanoaog

20-



1-v

1-v
-v

EE|

00°61Z°6EY 00'61Z°65F 00°61Z°6EY
0061765k 00°61Z°6EP 00°61Z°65F
£0°659°891 00°88EGLL T 69 CF08T6°1 69°CHO 86’
SHFILY0E TE'865°6T6 LL6TH09S LL 6T009S
87°9TE661 86°9FL°80E°T 9% €L0°805°C 9F €L0°805°C
5E'86<°T CL865°T $£865°C
00°000°65 00°000°65 00 000'6S
00°69%°Z 00'69%°C 00 69%°C
00°9L8°6 00°9.8°6 00°9L8°6
S O1S01 oI5l £F 015701
00 tv+6 00 F6 00 ¥6
Pa[[eouE) PoATaSoY PE3IE) TOBOTIPOA] 128png
soueey 10 pieg REINAT
papuadxaun 108pnyg
0707 1€ 13quIada(] papuy 183
pun, LN
SISE( AI01ENSIY - saanmupuadxy Jo JUIUENRIS
[N ¢ 28pT 29ATY JO YSnoaoyg
Th30 Q1 a8ed

-V IqInXy

«SJAVD., woy papn[oxy suswarordwy fende) (1o,

pun, usumacidu reude)
sjeawasordury (enden)

sasuadxy 1y10

safep 7 Saue[ES
reied

.Sd VD, Woly papnjoxy - suonerdd( [eIo],

2sNQy nu(g 7 WSI[OYOO[Y UO Sourl[y [ediomumniy]
uein 38euuo ], Suljoiosy
wesdolg uonoadsug
Buisnoy sane1adoo)) [eoor] pue aje1§
SINUIATY AQ 135330) SWIRIZ0IJ 3RALL] PuUE dl|gnJ

suoneLdoIddy [Brauan)

el Jouny Apog
juatdojaaa AUNWuIo)) AUNoD) ussiag

areyg 007
SIElS NMG

21-



LSAVD. woty papnjaxg sasoding
rediunpy Joy suonendorddy eisusn (e10),

-V «SdVD. w0y
pepnjoxqg - [edidiunA] - sa8IRYD) paLdja(] [e10]

awdinby olpey yo uowismboy 61-£1 PO
speataA0xdw] SNOLBA Zi-£L[ PIO
(¥ 098) 0AY IS 20BJNSIY G981 PIO

(£ 998) 2AY Y36 20BJINSIY SEY[ PIO
papunyun - uonexe] ain o1 sadrey)) paLeya(

(S5-7 VO SN Srea p ¢ - suonezroyiny Asusdiawy [e1xadg
sadreyD pasiajeq

[V .SdVD. WOy papn[axg-o21A1ag 1qo(] fediotunia] [g10],
SS)ON] U0 ISU]
spuog U0 1s2139U]
fedourg puoq Jo uswiied
1201A195 199 [ediotuniy

FEN stoneudolddy [eIauan

L9166 8¥'97E°661 96'596°666'¢€ (1'¥8T00TF 11'+8Z°00T°Y
€9 166°9L $9166°9L §9166°9L
00°005°22 00°005°CT 007005°CT
00°000°1 1 00°000°1 1 00°000°1 [
68°19L°CE 68°19L°T¢ 68719L°CE
9L'637'8 9L°68Y°8 9L°681'8
00°0VT'T 00°0¥T'T 00°0¥Z'T
L9166 £€°800°SLI'T 00°000°9L1°1 00'000°9L1°I
L9°99¢ ceeerLe 00°000°8€ 00°000°8€
00°sZr 00°SLS"TS] 00°000°€S1 00°000°€S 1
00'000°586 00°000°586 00°000°586
RENEEL ) PoATISYY posIeq) TUOTTEsIJIPOJA] 193png
Joue[eqg 1o pred Yy
papuadxaun 198png
0707 ‘1€ 13qUdI(Q papuy 18}
puny juaaan’)
s1seq A103e[n8aY - saannpuadxy JO Juu3e1s
‘N ¢ 25pq 1241y 10 ySnouog
7130 [ 23eq

£V nqgxy

20



“SJU2UILIRIS [BIOUBUL] 953y JO Med [e18aul ue oI |, Sjuswolels [eroueur o} sajop],, Suiduedwosse ay ],

868 106°¢1
8L°876°T8 ¥V
00°69+°C YOV
PO LYT6EE 91V
00°0FLC £E1-V
TOLLOFI6 I v
07 0£6°09¢ v
FO'ZIOBOT'LT  §
00°000°65 v
FOTIOGRO LT § v
A4
LI 166 £ LZI50T 1 9768 106°G1 POTIO'RO1 LI $OTIOROILL  §
0b 0£6°096 O 0£6°095 0 0£6°09¢
L9166 €6 LZ1°60T°1 P96 OPE S 9 180°LYS 91 PO 180 LS 91
PEERlES] BELSER [ELSETg) TONEBIJIPOA 198pnyg RER
dueERy 1o pled »Yvy
papuadxaup) ydpng

Ti3o 71 28ed
£~V NqIyxy

0T0Z ‘1€ 12quadd( pIPUy 1834
pun, ua.nnyy
SISEY AI01BINSY - saInpuadxyy Jo Juawd)erg

‘[N ¢ 98p7] 19A1Y Jo ysnoiog

SIUBID) 10] SAID5Y
SJuRIL) I0] Spun,j Suryaien
Jlgeded seduRIqUINIUY
uoleZLIOYINY AouelIowy [eoadg - sa3IRYD palis[a(
pasmqsi(y ysed
SoXe], PaIoS[0oU] JOJ FATISIY

pagIey)) 10 pred JO STSA[eUY

L8-V'VO¥ 'S I'N Aq parendorddy
123png paydopy

suonerdorddy [e1ouan) [e10],
SaXe ] PaIdl][eau) 10] aAIISY

suonendoiddy [e1susn) [e10)0NG

SuonEUdoIddy Jeiausn

223-



Exhibit B

Page 1 of 2

Borough of River Edge , N.J.
Comparative Balance Sheet - Regulatory Basis
Trust Funds
December 31, 2020 and 2019
Ref. 2020 2019
Assets
Assessment Fund:
Cash - Treasurer B-2 $ 366.69 270.37
Assessments Receivable B-4 95.51 191.02
462,20 461.39
Animal License Fund:
Cash - Treasurer B-2 9,224.80 7,380.20
9,224.80 7,380.20
Other Trust Funds:
Cash - Treasurer B-2 1,860,532.69 1,718,072.91
Due from Current Fund B-6 894,93
1,860,532.69 1,718,967.84
Emergency Services Volunteer Length of
Service Award Program (Unaudited):
Cash in Plan B-2 2,314,879.84 1,907,931.37
Contributions Receivable B-5 53,040.00 74,460.00
2,367,919.84 1,982,391.37
Total Assets $  4,238,139.53 3,709,200.80

The accompanying "Notes to Financial Statements" are an integral part of these Financial Statements.
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Exhibit B

Page 2 of 2

Borough of River Edge , N.J.
Comparative Balance Sheet - Regulatory Basis
Trust Funds
December 31, 2020 and 2019
Ref. 2020 2019
Liabilities, Reserves & Fund Balance
Assessment Fund:
Due to Current Fund B-6 $ (.81
Fund Balance B-1 461.39 461.39
462.20 461.39
Animal License Fund:
Due to Current Fund B-6 1,296.00
Reserve for Dog Fund Expenditures B-7 7,928.80 7,376.60
Due to State of New Jersey B-8 3.60
9,224.80 7,380.20
Other Trust Fund:
Other Trust Funds B-9 1,305,831.75 1,205,299.21
Reserve for:
Self Insurance Fund (Commission) B-10 148,166.85 75,538.83
Unemployment Insurance Trust Fund B-10 33,733.93 9,403.05
Recreation Commission B-11 130,732.46 124,395.50
Payroll Deductions Payable B-12 242,067.70 304,331.25
1,860,532.69 1,718,967.84
Emergency Services Volunteer Length of
Service Award Program (Unaudited):
Net Assets Available for Benefits B-13 2,367,919.84 1,982,391.37
Total Liabilities, Reserves & Fund Balance $  4,238,139.53 3,709,200.80

The accompanying "Notes to Financial Statements” are an integral part of these Financial Statements.
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Exhibit B-1
Borough of River Edge , N.J.
Comparative Statement of Fund Balance - Regulatory Basis

Assessment Trust Fund

For the Years Ended December 31, 2020 and 2019

2020 2019
Ref.
Balance - December 31, 2019 B $ 461.39 461.39
Balance - December 31, 2020 B/B-3 b 461.39 461.39

The accompanying "Notes to Financial Statements"
are an integral part of these Financial Statements.

26-



Borough of River Edge , N.J.

Comparative Balance Sheet - Regulatory Basis

December 31, 2020 and 2019

Assets

Cash

Various Receivables

Deferred Charges to Future Taxation:
Funded
Unfunded

Liabilities, Reserves and Fund Balance

General Serial Bonds
Bond Anticipation Notes
Improvement Authorizations:
Funded
Unfunded
Capital Improvement Fund
Reserve for Receivables
Fund Balance

General Capital Fund

Ref

C-2/C-3
C-4

C-6
C-7

C-9

C-10
C-10
C-11
C-12
C-1

$

4,201,858.34
2,081,281.55

11,065,000.00
2,625,473.06

Exhibit C

019

1,804,315.27
1,631,030.00

6,385,000.00
6,466,568.65

19,913,612.55

16,286,513.92

11,0065,000.00

4,858,137.81
2,236,313.68
15,328.03
1,666,376.55
132,456.88

6,385,000.00
2,246,000.00

1,835,491.22
4,202,683.18
9,133.03
1,533,000.00
75,606.49

19,913,612.95

16,286,913.92

Footnote: There was Authorized but not Issued Debt at December 31, 2020 and 2019

of $2,625,473.06 and $4,220,568.65 respectively per Exhibit C-13.

The accompanying "Notes to Financial Statements" are an integral part of these Financial Statements.
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Borough of River Edge , N.J.
Comparative Statement of Changes in Fund Balance - Regulatory Basis
General Capital Fund

For the Years Ended December 31, 2020 and 2019

Exhibit C-1

Ref. 2020 2019
Balance - December 31, 2019 _ C $ 75,606.49 72,665.97
Increased by:
Premium on Sale of Bond Anticipation Notes 11,795.00
Premium on Sale of Bonds C-2 56,850.39
Funded Improvement Authorizations Cancelled 36,145.52
132,456.88 120,606.49
Decreased by:
Appropriated to Finance Improvement
Authorizations 45,000.00
Balance - December 31, 2020 C/iC-3 3 132,456.88 75,606.49

The accompanying "Notes to Financial Statements” are an integral part of these Financial Statements.
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GENERAL FIXED ASSET ACCOUNT GROUP
Borough of River Edge, N.J.
Statement of General Fixed Assets - Regulatory Basis

December 31, 2020 and 2019

Exhibit D

2019

4,798,358.73
5,383,345.57
1,344,399.53
0.847,453.13

21,373,556.96

202

General Fixed Assets:
Land $ 4,798,358.73
Buildings and Building Improvements 5,383,345.57
Improvements - Other than Buildings 1,344,399.53
Machinery and Equipment 10,106,456.84
21,632,560.67
Investment in General Fixed Assets $ 21,632,560.67

21,373,556.96

The accompanying "Notes to Financial Statements" are an integral part of

these Financial Statements.
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NOTE 1:

BOROUGH OF RIVER EDGE, N. J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Governmental Accounting Standards Board (GASB)is the accepted standard-setting body
for establishing governmental accountin g and financial reporting principles. The GASB
Codification establishes seven fund types and two account groups to be used by governmental
units when reporting financial position and results of operations in accordance with generally
accepted accounting principles (GAAP).

The financial statements of the Borough of River Ed gehave been prepared in conformity with
accounting principles and practices prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New J ersey (the “Division”) which is a
comprehensive basis of accounting other than generally accepted accounting principles. Such
principles and practices are designed primarily for determining compliance with legal
provisions and budgetary restrictions and as a means of reporting on the stewardship of public
officials with respect to public funds. Under this method of accounting, the Borough accounts

for its financial transactions through the following separate funds which differ from the fund
structure required by GAAP,

A, Reporting Entjty

The Borough of River Edge (the “Borough”) operates under a Mayor/Council form of
government. The Borough’s major operations include public safety, toad repair and

maintenance, sanitation, fire protection, recreation and parks, health services, and general
administrative services.

GASB has issued Statement No. 14 which requires the financial reporting entity to include
both the primary government and those component units for which the primary government
is financially accountable. Financial accountability is defined as appointment of a voting
majority of the component unit’s board, and either a) the ability to impose will by the primary
government, or b) the possibility that the component unit will provide a financial benefit to or
impose a financial burden on the primary government,

However, the municipalities in the State of New ] ersey do not prepare financial statements in
accordance with GAAP and thus do not comply with all of the GASB pronouncements. The
financial statements contained herein include only those boards, bodies, officers or
commissions as required by NJS 40A:5-5. Accordingly, the financial statements of the
Borough do not include the Free Public Library, Volunteer Fire Department and the Volunteer
Ambulance Corps. which are considered component units under GAAP. Complete financial

statements of the above components can be obtained by contacting the Treasurer of the
respective entity.
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NOTE 1:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
{continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

B.  Measurement Focus, Basis of Accounting and Basis of Presentation

The Borough uses funds, as required by the Division, to report on its financial position and the
results of its operations. Fund accounting is designed to demonstrate legal compliance and to
aid financial administration by segregating transactions related to certain Borough functions
or activities. An account group, on the other hand, is designed to provide accountability for
certain assets and liabilities that are not recorded in those Funds.

The Borough has the following funds and account groups:

Current Fund - This fund accounts for resources and expenditures for governmental operations
of a general nature, including Federal and State grants.

Trust Funds - Trust Funds are used to account for assets held by the government in a trustee

capacity. Funds held by the Borough as an agent for individual, private organizations, or other
governments are recorded in the Trust Funds.

Assessment Trust - This fund deals with the hauling of special assessment levies against
property for the cost of an improvement, the whole or a part of which costs are levied
against the property receiving the benefit.

All Qther Trust Funds - These funds are established to account for the assets and
resources which are also held by the Borough as a frustee or agent for individuals,
private organizations, other governments and/or other funds.

Animal Control Fund - This fund is used to account for fees collected from dog licenses
and expenditures which are regulated by NJIS 4:19-15.11.

Emergency Services Volunteer Length of Service Award Program - This fund is used
to account for the cumulative payments to participant’s in the emergency services
volunteer length of service award program including any income, gains, losses or

increases or decreases in market value attributable to the investment of the participant’s
length of service awards.

General Capital Fund - This fund is used to account for the receipt and disbursement of funds

used for acquisition or improvement of general capital facilities, other than those acquired in
the Current Fund.

General Fixed Asset Account Group - To account for all fixed assets of the Borough. The
Borough’s infrastructure is not reported in the group.
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NOTE 1:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Accounting

A modified accrual basis of accounting is followed by the Borough of River Edge. Under this
method of accounting revenues, except State/Federal Aid, are recognized when received and
expenditures are recorded, when incurred. The accounting principles and practices prescribed
for municipalities by the Division differ in certain respects from generally accepted accounting

principles (GAAP) applicable to local government units, The more significant differences are
as follows:

Property Tax Revenues - Real property taxes are assessed locally, based upon the assessed
value of the property. The tax bill includes a levy for Municipal, County, and School
purposes. The bills are mailed annually in June for that calendar year’s levy. Taxes are
payable in four quarterly installments on February 1, May 1, August 1, and November 1. The
amounts of the first and second installments are determined as one quaiter of the fotal tax
levied against the property for the preceding year. The installment due the third and fourth
quarters is determined by taking the current year levy less the amount previously charged for
the first and second instaltments, with the remainder being divided equally. Ifunpaid on these
dates, the amount due becomes delinquent and subject to interest at 8% per annum, or 18%
on any delinquency amount in excess of $1,500. The school levy is turned over to the Board
of Education as expenditures are incurred, and the balance, if any, must be transferred as of
June 30, of each fiscal year. County taxes are paid quarterly on February 15, May 15,
August 15 and November 15, to the County by the Borough. Any taxes that have not been
paid by the 11™ day of the 11® month in the fiscal year levied are subject to be included in the
tax sale and the lien enforced by selling the property in accordance with N.J.S.A. 54:5 et seq.

Annual in rem tax foreclosure proceedings are instituted to enforce the tax collection or
acquisition of title to the property by the Borough. In accordance with the accounting
principles prescribed by the State of New Jersey, current and delinguent taxes are realized as
revenue when collected. Since delinquent taxes and liens are fully reserved, no provision has
been made to estimate that portion of the taxes receivable and tax title liens that are
uncollectible. GAAP requires property tax revenues to be recognized in the accounting period
when they become susceptible to acerual, reduced by an allowance for doubtful accounts.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis.

Receivables for the miscellaneous items that are susceptible to accrual are recorded with
offsetting reserves on the balance sheet of the Borough’s Current Fund. GAAP requires such
revenues to be recognized in the accounting period when they become susceptible to accrual.

Grant Revenues - Federal and State grants, entitlements or shared revenues received for
purposes normally financed through the Current Fund are recognized when anticipated in the

Borough’s budget. GAAP requires such revenues to be recognized in the accounting period
when they become susceptible to accrual,
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NOTE 1:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Accounting, (continued)

Budgets and Budgetary Accounting - An annual budget is required to be adopted and
integrated into the accounting system to provide budgetary control over revenues and
expenditures for the current fund. Budget amounts presented in the accompanying financial
statements represent amounts adopted by the Borough and approved by the State Division of
Local Government Services per N.J.S.A. 40A:4 et seq.

The Borough is not required to adopt budgets for the following funds:

General Capital Fund
Trust Funds

The governing body shall introduce and approve the annual budget not later than February 10,
of the fiscal year. The budget shall be adopted not later than March 20, and prior to adoption
must be certified by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey. The Director of the Division of Local Government Services,
with the approval of the Local Finance Board may extend the introduction and approval and
adoption dates of the municipal budget. The budget is prepared by fund, function, activity and
line item (salary or other expense) and includes information on the previous year. The legal
level of control for appropriations is exercised at the individual line item level for all operating
budgets adopted. Emergency appropriations, those made after the adoption of the budget and
determination of the tax rate, may be authorized by the governing body of the municipality.
During the last two months of the fiscal year, the governing body may, by a 2/3 vote, amend
the budget through line item transfers. Management has no authority to amend the budget
without the approval of the Governing Body. Expenditures may not legally exceed budgeted
appropriations at the line item level. During 2020, the Borough Council increased the original
budget by $59,000.00 for additional grants received by the Borough. In addition, several
budget transfers were approved by the governing body.

Expenditures - Are recorded on the “budgetary” basis of accounting. Generally, expenditures
are recorded when an amount is encumbered for goods or services through the issuance of a
purchase order in conjunction with an encumbrance accounting system. Qutstanding
encumbrances at December 31, are reported as a cash liability in the financial statements.
Unexpended or uncommitted appropriations, at December 31, are reported as expenditures
through the establishment of appropriation reserves unless canceled by the governing body.
GAAP requires expenditures to be recognized in the accounting period in which the fund
liability is incurred, if measurable, except for unmatured interest on general long-term debt,
which should be recognized when due.
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NOTE 1:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Accounting, (continued)

Encumbrances - Contractual orders outstanding at December 31, are reported as expenditures

through the establishment of an encumbrance payable. Encumbrances do not constitute
expenditures under GAAP.

Appropriafion Reserves - Are available, until lapsed at the close of the succeeding year, to
meet specific claims, commitments or contracts incurred during the preceding year. Lapsed

appropriation reserves are recorded as additions to income. Appropriation reserves do not
exist under GAAP.

Compensated Absences - Expenditures relating to obligations for unused vested accumulated
vacation and sick pay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable available financial resources be recorded as an

expenditure in the operating funds and the remaining obligations be recorded as a long-term
obligation.

Property Acquired for Taxes - Is recorded in the Current Fund at the assessed valuation when
such property was acquired and fully reserved. GAAP requires such property to be recorded
in the General Fixed Assets Account Group at market value on the date of acquisition.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves
which are created by charges to operations. Income is recognized in the year the receivables
are liquidated. Interfund receivables in the other funds are not offset by reserves. GAAP does
not require the establishment of an offsetting reserve. :

Inventories - The costs of inventories of supplies for all funds are recorded as expenditures at

the time individual items are purchased. The costs of inventories are not included on the
various balance sheets.

Cash and Investments - Cash includes amounts in demand deposits as well as short-term
investments with a maturity date within one year of the date acquired by the government.

Investments are stated at cost which approximates fair value and are limited by N.J.S.A.
40A:5-15.1(a).

Deferred Charges to Future Taxation Funded and Unfunded - Upon the authorization of capital
projects, the Borough establishes deferred charges for the costs of the capital projects to be
raised by future taxation. Funded deferred charges relate to permanent debt issued, whereas
unfunded deferred charges relate to temporary or nonfunding of the authorized cost of capital
projects. According to N.J.S.A. 40A:2-4, the Borough may levy taxes on all taxable property
within the local unit to repay the debt. Annually, the Borough raises the debt requirements for

that particular year in the current budget. As the funds are raised by taxation, the deferred
charges are reduced. '
-34-



NOTE 1:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019

: (continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Accounting, (continued)

General Fixed Assets - The Borough of River Edge has developed a fixed assets accounting
and reporting system, as promulgated by the Division of Local Government Services, which
differs in certain respects from generally accounting principles.

Fixed assets used in governmental operations (general fixed assets) are accounted for in the
General Fixed Assets Account Group. Public domain (“infrastructure”) general fixed assets
consisting of certain improvements other than buildings, such as roads, bridges, curbs and
gutters, streets and sidewalks and drainage systems are not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost
is not available, except land which is valued at estimated market value.

No depreciation has been provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital Funds until such time as
the construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital have not been accounted for
separately.

GAAP requires that fixed assets be capitalized at historical or estimated historical cost if actual
historical cost is not available,

Use of Estimates - The preparation of financial statements requires management of the
Borough to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Comparative Data - Comparative data for the prior year has been presented in the
accompanying balance sheets and statements of operations in order to provide an
understanding of changes in the Borough’s financial position and operations. However,
comparative data have not been presented in all statements and notes to financial statements
because their inclusion would make certain statements and notes to financial statements
unduly complex and difficult to understand.
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NOTE I:

BOROUGH OF RIVER EDGE, N.J,
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)
Basis of Accounting, (continued)

Impact of Recently Issued Accounting Principles

Recently Issued and Adopted Accounting Pronouncements

For the year ended December 31, 2018, the Borough adopted Government Accounting
Standards Board GASB Statement No. 75, Accounting and Financial Reporting for Post-
Employment Benefits Other Than Pensions. This Statement applies to government employers
who provided OPEB plans to their employees and basically parallels GASB Statement 68 and
replaces GASB Statement 45. The Statement is effective for periods beginning after June 15,
2017. As a result of adopting this Statement, the Borough was required to measure and
disclose liabilities, deferred outflows of resources, deferred inflows of resources, and
expense/expenditures related to their post-employment benefits other than pensions. As a
result ofthe regulatory basis of accounting previously described in Note 1, the implementation
of this Statement only required financial statement disclosure. There exists no impact on the
financial statements of the Borough.

For the year ended December 31, 2020, the Borough adopted GASB Statement No. 88,
Certain Disclosures Related to Debt, Including Direct Borrowings and Direct Placement. The
objective of this Statement is to improve consistency in the information that is disclosed in
notes to government financial statements related to debt, including direct borrowings and

direct placements, and to provide financial statement users with additional essential
information about debt.

C. Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be
presented in the general purpose financial statements to be in accordance with GAAP. The
Borough presents the financial statements listed in the table of contents which are required by
the Division and which differ from the financial statements required by GAAP. In addition,
the Division requires the financial statements listed in the table of contents to be referenced
to the supplementary schedules. This practice differs from GAAP.
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NOTE 2:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(continued)

CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash

Custodial Credit Risk - Depaosits

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits
may not be returned to it. The Borough’s policy is based on New Jersey Statutes requiring
cash be deposited only in New Jersey based banking institutions that participate in New Jersey
Governmental Depository Protection Act (GUDPA) or in qualified investments established
in New Jersey Statutes 40A:5-15.1(a) that are treated as cash equivalents. Asof December31,
2020 and 2019, $-0- of the Borough’s bank balance of $16,778,481.11 and $13,147,759.16,
respectively, were exposed to custodial credit risk.

Investments

Investment Rate Risk

The Borough does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.

However, New Jersey Statutes 40A:5-15.1(a) limits the length of time for most investments
to 397 days.

Credit Risk

New Jersey Statutes 40A:5-15.1(a) limifs municipal investments to those specified in the
Statutes. The type ofallowance investments are Bonds of the United States of America, bonds
or other obligations of the towns or bonds or other obligations of the local unit or units within
which the town is located: obligations of federal agencies not exceeding 397 days; government
money market mutual funds; the State of New Jersey Cash Management Plan; local
goveminent investment pools; or repurchase of fully collateralized securitics.

Concentration of Credit Risk

The Borough places no limit on the amount the Borough may invest in any one issuer.

Unaudited Investments

As more fully described in Note 13, the Borough has created a Length of Service Award
Program (LOSAP) for emergency service volunteers, The LOSAP investments are similar to
those allowed in a deferred compensation program as specified in NISA 43:15B-1 et. seq.
except that all investments are retained in the name of the Borough. All investments are

-37-



BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(continued)

NOTE2: CASH, CASH EQUIVALENTS AND INVESTMENTS, (continued)
valued at fair value. In accordance with NJAC 5:30-14.37, the investments are maintained
by Lincoeln Financial Group, which is an authorized provider approved by the Division of
Local Government Services. The balance in the account on December 31, 2020 and 2019
amounted to $2,314,879.84 and $1,907,931.37, respectively.
The following investments represent 5% or more of the total invested with Lincoln Financial
Group on December 31, 2020 and 2019:
020 019
Growth $1,613,329.25 $1,257,283.78
Fixed Income 233,473.86 195,480.51
Income 185,031.08 195,613.38
Growth and Income 74,959.49 74,258.09
All Others 198.086.16 185.295.64
Total $2.314.879.84 $1.907.931.40
NOTE 3: MUNICIPAL DEBT

Long-term debt as of December 31, 2020 consisted of the following:

Bonds Payable - General
Obligation Debt

Other Liabilities:
Compensated Absences Payable

Amounts Due

Balance Ending Within
Dec, 31. 2019 Additions Reductions Balance One Year
§6,385,000.00 $5,605,000.00 $985,000.00 $11,005,000.00 $1,270,000.00

356,965.70 172.696.67 54.899.65 474.762.72
$6,741.965.70 $5.777.696.67 $1.039.899.65 $11.479.762.72 $1.270.000.00
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NOTE 3:

BOROUGH OF RIVER EDGE, N.J.

Notes to Financial Statements

Years Ended December 31, 2020 and 2019

(continued)

MUNICIPAL DEBT, (continued)

The Local Bond Law governs the issuance of bonds and notes to finance capital expenditures.

General obligation bonds have been issued for the general capital fund. All bonds are retired
in serial installments within the statutory period of usefulness. Bonds issued by the Borough
are general obligation bonds, backed by the full faith and credit of the Borough. Bond
anticipation notes, which are issued to temporarily finance capital projects, must be paid off
within ten years and five months or retired by the issuance of bonds.

The Borough’s debt is summarized as follows:

Year 2020 Year 2019 Year 2018

Issued:
General:

Bonds and Notes $11,005,000.00 $8,631,000.00 $7,699,000.00

Loans 18.728.18
Total Issued 11.005.000.00 8.631.000.00 7.717.728.18
Authorized But Not Issued
General:

Bonds and Notes 2.625.473.06 4.220.568.65 4.839,705.73
Net Bonds and Notes Issued and

Authorized But Not Issued $13.630.473.06 $12.851.568.65 $12.557.433.91

SUMMARY OF STATUTORY DEBT CONDITION - ANNUAL DEBT STATEMENT

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debt of

715%.

Gross Debt
Local School District $13,205,000.00
Regional High School District 1,865,732.10
General Debt 13.630.473.06

Deductions

$13,205,000.00
1,865,732.10

Net Debt

$0.00
0.00
13.630.473.06

$28.701.205.16

$15.070.732.10

£13.630.473.00

NetDebt $13,630,473.06 divided by equalized valuation basis per N.J.S. 40A:2-2 as amended

$1,905,357,432.33 = .715%.
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BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(continued)

NOTE 3: MUNICIPAL DEBT, (continued)

BORROWING POWER UNDER N.J.S. 40A:2-6 AS AMENDED

3 ¥2% of Equalized Valuation Basis (Municipal) $66,687,510.13
Net Debt 13.630.473.06
Remaining Borrowing Power $53.057.037.07

The Borough's bonded debt consisted of the following at December 31, 2020:

Amount
Paid by Current Fund: Outstanding
General Improvement Bonds - $2,955,000.00 issued December 15, 2007 due through $390,000.00
December 15, 2022 with variable interest rates of 3.625% to 4.00%
General Improvement Bonds - $2,970,000.00 issued November 15, 2013 due through 1,050,000.00
November 15, 2023 with variable interest rates of 1.00% to 2.50%
General Improvement Bonds - $4,900,000.00 issued November 1, 2017 due through 3,960,000.00
November 1, 2029 with variable interest rates of 2.125% to 2.50%
General Improvement Bonds - $5,605,000.00 issued October 135, 2020 due through 5.605.000.00

October 15, 2031 with variable interest rates of .05% to 2.00%

General Capital Serial Bonds are direct obligations of the Borough for which its full faith and

credit are pledged and are payable from taxes levied on all taxable property located within the
Borough.

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST BONDED
DEBT ISSUED AND OUTSTANDING

General
Calendar ‘

Year Principal Interest Total
2021 $1,270,000.00 $200,075.00 $1,470,075.00
2022 1,300,000.00 174,907.50 1,474,907.50
2023 1,290,000.00 148,850.00 1,438,850.00
2024 990,000.00 130,500.00 1,120,500.00
2025 990,000.00 120,875.00 1,110,875.60

2026-2030 4,595,000.00 329,425.00 4,924,425.00
2031 570,000.00 11.400.00 581.400.00

$11.005.000.00 $1.116.032.50 $12.121.032.50

At December 31, 2020, the Borough had authorized but not issued debt of $2,625,473.06.
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NOTE 4:

NOTE 5:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(continued)

BOND ANTICIPATION NOTES

Bond Anticipation Notes

The Borough issues bond anticipation notes to temporarily fund various capital projects prior
to the issuance of serial bonds. The term of the notes cannot exceed one year but the notes may
be renewed from time to time for a period not exceeding one year. Generally, such notes must
be paid no later than the first day of the fifth month following the close of the tenth fiscal year
following the date of the original notes. The State of New Jersey also prescribes that on or
before the third anniversary date of the original note a payment of an amount at least equal to
the first legally payable installment of the bonds in anticipation of which such notes were
issued be paid or retired. A second and third legal installment must be paid if the notes are to
be renewed beyond the fourth and fifth anniversary date of the original issuance.

On December 31, 2020, the Borough did not have any outstanding bond anticipation notes.

The following activity related to bond anticipation notes occurred during the calendar Vear
ended December 31, 2020:

Beginning Ending
Balance Additions Reductions Balance
Notes Payable:
Oppenheimer & Co. $2.246.060.00 8 $2.246.000.00 $6.00

DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding years. At
December 31, 2020 the following deferred charges are shown on the balance sheets of the
various funds:

Balance Balance 1o
December 31, 2020 Budget Succeeding
2020 Appropriation Budeet
Current Fund:
Special Emergency Authorizations $5.440.00 $2.240.00 $£3.200.00
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NOTE 6:

NOTE 7:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019

DEFERRED SCHOOL TAXES

Regulations provide for the deferral of not more than 50% of the annual levy when school
taxes are raised for a school year and have not been requisitioned by the school district.

(continued)

The Borough of River Edge has elected to defer school taxes as follows:

Balance of Tax
Deferred
Tax Payable

Balance of Tax
Deferred
Tax Payable

PENSION PLANS

Description of Plans:

Borough employees participate in one of the two contributory, defined benefit public employee
retirement systems: the State of New Jersey Public Employees' Retirement System (PERS) or
the State of New Jersey Police and Firemen's Retirement System (PFRS); or the Defined
Contribution Retirement Program (DCRP), a tax-qualified defined contribution money

December 31, 2020

Local Regional
School District High School

$8,588,747.00
_8.588.747.00

$8,412,454.00

$0.00 $0.00

December 31, 2019

Local Regional
Schoo] Distriet High School
$8,424,752.00 $7,890,209.00

8.424.752.00 7.890.209.00
$0.00 $0.00

purchase pension plan under Internal Revenue Code (IRC) 401(z).
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' (continued)

PENSION PLANS, (continued)

Public Employees’ Retirement System (PERS)

Plan Description

The State of New Jersey Public Employees' Retirement System (PERS) is a cost-sharing
multiple-employer defined benefit pension plan administered by the State of New Jersey,
Division of Pensions and Benefits (the "Division™). For additional information about the
PERS, please refer fo the Division's Comprehensive Annual Financial Report (CAFR) which
can be found at www .state.nj.us/treasury/pensions/GASB-notices.

Benefits Provided

The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement,
death and disability benefits. All benefits vest after ten years of service, except for medical
benefits, which vest after 25 years of service or under the disability provisions of PERS. The
following represents the membership tiers for PERS:

Tier Definition
1 Members who were enrolled prior to Tuly 1, 2007
2 Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
3 Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
4 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
5 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits of 1/55® of final average salary for each year of service credit is
available to Tiers | and 2 members upon reaching age 60 and to Tier 3 members upon reaching
age 62. Service retirement benefits of 1/60™ of final average salary for each year of service
credit is available to Tier 4 members upon reaching age 62 and to Tier 5 members upon
reaching age 65. Early retirement benefits are available to Tiers 1 and 2 members before
reaching age 60, to Tiers 3 and 4 before age 62 with 25 or more years of service credit and Tier
5 with 30 or more years of service credit before age 65. Benefits are reduced by a fraction of
a percent for each month that a member retires prior to the age at which a member can receive
full early retirement benefits in accordance with their respective tier. Tier 1 members can
receive an unreduced benefit from age 55 to age 60 if they have at least 25 years of service,
Deferred retirement is available to members who have at least 10 years of service credit and
have not reached the service retirement age for the respective tier,
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PENSTON PLANS, (continued)

Police and Firemens’ Retirement System (PFRS)

Plan Description

The State of New Jersey Police and Firemen's Retirement System (PFRS), is a cost-sharing
multiple-employer defined benefit pension plan administered by the State of New Jersey
Division of Pensions and Benefits (the "Division"). For additional information about the
PFRS, please refer to the Division's Comprehensive Annual Financial Report (CAFR) which
can be found at www.state.njus/treasury/pensions/GASB-notices.

Benefits Provided

The vesting and benefit provisions are set by N.J.S.A. 43:16A. PFRS provides retirement,
death and disability benefits. All benefits vest after ten years of service, except for disability

benefits, which vest after 4 years of service. The following represents the membership tiers
for PFRS:

Tier Definition

1 Members who were enrolled prior to May 22, 2010

2 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
3 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits are available at age 55 and are generally determined to be 2% of
final compensation for each year of creditable service, as defined, up to 30 years plus 1% for
each year of service in excess of 30 years. Members may seek special retirement after
achieving 25 years of creditable service, in which benefits would equal 65% (Tiers 1 and 2
members) and 60% (Tier 3 members) of final compensation plus 1% for each year of
creditable service over 25 years but not to exceed 30 years. Members may elect deferred
retirement benefits after achieving ten years of service, in which case benefits would begin at
age 55 equal to 2% of final compensation for each vear of service.

Defined Contribution Retirement Program

Prudential Financial jointly administers the DCRP investments with the NJ Division of
Pensions and Benefits. If an employee is ineligible to enroll in the PERS or PFRS, the
employee may be eligible to enroll in the DCRP. DCRP provides eligible members with a tax-
sheltered, defined contribution retirement benefit, along with life insurance and disability
coverage. Vesting is immediate upon enrollment for members of the DCRP.
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(continued)

PENSION PLANS, (continued)

Defined Contribution Retirement Program, (continued)

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits,
issues publicly available financial reports that include the financial statements and required
supplementary information of the DCRP, The financial reports may be obtained by writing
to the State of New Jersey, Departinent of the Treasury, Division of Pensions and Benefits, PO
Box 295, Trenton, New Jersey, 08625-0295,

Employers are required to contribute at an actuarially determined rate. Employee contributions
are based on percentages of 5.50% for DCRP of employees' annual compensation, as defined.
The DCRP was established July [, 2007, under the provisions of Chapter 92, P.L. 2007 and
expanded under the provisions of Chapter 89, P.L. 2008. Employee contributions for DCRP
are matched by a 3% employer contribution.

Contribution Reguirements

The contribution policy is set by laws of the State of New Jersey and, in most retirement
systems, contributions are required by active members and contributing employers. Plan
member and employer contributions may be amended by State of New Jersey legislation. The
pension funds provide for employee contributions based on 5.5% for PERS. This amount will
increase (o 6.5% plus an additional 1% phased in over 7 years beginning 2012 and 8.5% for
PFRS, which increased to 10% in October 2011, of the employee’s annual compensation, as
defined by law. Employers are required to contribute at an actuarially determined rate in all
Funds except the SACT. The actuarially determined employer contribution includes funding
for cost-of-living adjustments and noncontributory death benefits in the PERS and PFRS.

The Borough’s contribution to the various plans, equal to the required contributions for each
year, were as follows:

Year PERS PERS DCRP

2020 $383,405.00 $765,529.00 $13,354.18
2019 300,374.00 761,135.00 11,000.00
2018 361,583.00 626,840.00 8,800.00

Statement No's 68 and 71 require a state or local government employer to recognize a net
pension liability measured as of a date (the measurement date) no earlier than the end of its
prior fiscal year. However, since the financial statements are prepared on another
comprehensive basis of accounting, the net pension liability of the various pension systems is
not recorded in the financial statements and is only required to be disclosed in the notes to the
financial statements.
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PENSION PLANS, (continued)

Pension Liahilities. Pension Expense, and Deferred Qutflows of Resources and Deferred
Inflows of Resources Related to Pensions

Public Emplovees Retirement Svstem (PERS)

AtDecember 31, 2020, the Borough had a liability of $6,153,594.00 for its proportionate share
of the PERS net pension liability. The net pension liability was measured as of June 30, 2020,
and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date. The Borough's proportion of the net pension liability was
based on a projection of the Borough's long-term share of contributions to the pension plan
relative to the projected contributions of all participating governmental entities, actuarially
determined. AtJune 30,2020, the Borough's proportion was .0377350121 percent, which was
a decrease of .0016811344 percent from its proportion measured as of June 30, 2019.

For the year ended December 31, 2020, the Borough recognized pension expense of
$383,405.00. At December 31, 2020, deferred outflows of resources and deferred inflows of
resources related to PERS from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Difference between expected and actual experience $112,047 §21,762
Changes of assumptions 199,630 2,576,568
Net difference between projected and actual earnings
on pension plan investiments 210,335
Changes in proportion and differences between the Borough’s
contributions and proportionate share of contributions 117.799 305.141
Total $636.811 $2.903.471

Amounts reported as deferred outflows of resources related to pensions resulting from
contributions subsequent to the measurement date (June 30, 2020) will be recognized as a
reduction of the net pension liability in the subsequent year. Other amounts reported as
deferred outflows of resources and deferred inflows of resources related to pensions (excluding
changes in proportion) will be recognized in pension expense as follows:

Year ended June 30:

2021 $(772,163)
2022 (703,978)
2023 (402,306)
2024 (162,686)
2025 (35,185)
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PENSION PLANS, (continued)

Public Employees Retirement System (PERS), (continued)
Changes in Proportion

The previous amounts do not include employer specific deferred outflows of resources and
deferred inflows of resources related to changes in proportion. These amounts should be
recogmized (amortized) by each employer over the average of the expected remaining service
lives of all plan members, which is 5.16, 5.21, 5.63, 5.48, 5.57, 5.72 and 6.44 years for 2020,
2019, 2018, 2017, 2016, 2015 and 2014 amounts, respectively.

Additional Information

Local Group Collective balances net of nonemployer (State of New Jersey) balances at
June 30, 2020 and June 30, 2019 are as follows:

June 30. 2020 June 30. 2019

Collective deferred outflows of resources $2.347.583.337 $3 149.522.616

Collective deferred inflows of resources 7,849,949 467 7,645,087,574
Collective net pension liability 16,435,616,424 18,018,482,972
Borough's Proportion 0.0377350121% 0.0394161465%

Actuarial Assumptions

The collective total pension liability for the June 30, 2020 measurement date was determined
by an actuarial valuation as of July 1, 2019, which rolled forward to June 30, 2020. This
actuarial valuation used the following assumptions, applied to all periods in the measurement.

Inflation Rate:
Price 2.75%
Wage 3.25%
Salary Increases:
Through 2026 2.00-6.00% (based on years of service)
Thereafter 3.00-7.00% (based on years of service)
Investment Rate of Return 7.00 Percent
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PENSION PLLANS, (continued)

Public Emplovees Retirement System (PERS), (continued)

Actuarial Assumptions, {continued)

The actuarial assumptions used in the June 30, 2019 valuation were based on the results of an
actuarial experience study for the period July 1, 2014 to June 30, 2018. It is likely that future
experience will not exactly conform to these assumptions. To the extent that actual experience
deviates from these assumptions, the emerging liabilities may be higher or lower than

anticipated. The more the experience deviates, the larger the impact on future financial
statements,

Mortality Rates

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median Income
Employee mortality table with an 82.2% adjustment for males and 101.4% adjustment for
females, and with future improvement from the base year 0o£2010 on a generational basis. Post-
refirement mortalityrates were based on the Pub-2010 General Below-Median Income Healthy
Retiree mortality table with a 91.4% adjustment for males and 99.7% adjustment for females,
and with future improvement from the base year of 2010 on a generational basis. Disability
retirement rates used to value disabled retirees were based on the Pub-2010 Non- Safety
Disabled Retiree mortality table with a 127.7% adjustment for males and 117.2% adjustment
for females, and with future improvement from the base year of 2010 on a generational basis.
Mortality improvement based on Scale MP-2020.

Long-Term Rate of Retuwrn

In accordance with State statute, the long-term expected rate of retum on plan investments
(7.00% at June 30, 2020} is determined by the State Treasurer, after consultation with the
Directors of the Division of Investments and Division of Pensions and Benefits, the board of
trustees and the actuaries. The long-term expected rate of retum was determined using a
building block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class. Theseranges are combined to produce the long-term expected rate of return
by weighting the expected future real rates of return by the target asset allocation percentage
and by adding expected inflation. Best estimates of arithmetic real rates of return for each

major asset class included in PERS's target asset allocation as of June 30, 2020 are summarized
in the following table:
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NOTE 7. PENSION PLANS, (continued)

Public Employees Retirement System (PERS), (continued)

Long-Term Rate of Return, (continued)

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
U.S. Equity 27.00% 7.1M%
Non-U.S. Developed Market Equity 13.50% 8.57%
Emerging Market Equity 5.50% 10.23%
Private Equity 13.00% 11.42%
Real Assets 3.00% 9.73%
Real Estate 8.00% 9.56%
High Yield 2.00% 5.85%
Private Credit 8.00% 7.59%
Investment Grade Credit 8.00% 2.67%
Cash Equivalents 4.00% 0.50%
U.S. Treasuries 5.00% 1.94%
Risk Mitigation Strategies 3.00% 3.40%

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2020.
The projection of cash flows used to determine the discount rate assumed that contributions
from plan members will be made at the current member contribution rates and that
contributions from employers and the nonemployer contributing entity will be based on 78%
of the actuarially determined contributions for the State employer and 100% of actuarially
determined contributions for the local employers. Based on those assumptions, the plan’s
fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of refurn on plan
investments was applied to all projected benefit payments to determine the total pension
liability.
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(continued) '

PENSION PLANS, (continued)

Public Employees Retirement System (PERS), (continued)

Sensitivity of the Collective Net Pension Liabilitv to Changes in the Discount Rate

The following presents the collective net pension liability of the participating employers as of
June 30, 2020, calculated using the discount rate as disclosed above as well as what the
collective net pension liability would be if it was calculated using a discount rate that is 1 -
perceatage point lower or 1- percentage-point higher than the current rate:

June 30, 2020
1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
Borough's proportionate share of '
the pension liability $7,807,261 $6,153,594 54,839,839

Pension Plan Fiduciarv Net Position

Detailed information about the pension plan’s fiduciary n$et position is available in the
separately issued Financial Report for the State of New Jersey Public Employees Retirement
System (PERS). The financial report may be accessed at www state.nj.us/treasury/pensions.

Police and Firemen's Retirement Svstem (PFRS)

At December 31, 2020, the Borough had a liability of $10,106,026.00 for its proportionate
share of the PFRSS net pension liability. The net pension liability was measured as of June 30,
2020, and the total pension liability used to calculate the net pension liability was determined
by an actuarial valuation as of that date. The Borough's proportion of the net pension liability
was based on a projection of the Borough's long-term share of contributions to the pension plan
relative fo the projected contributions of all participating governmental entities, actuarially
determined. At June 30,2020, the Borough's proportion was .0782120297 percent, which was
an increase of 002453779 percent from its proportion measured as of June 30, 2019.
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PENSION PLANS, (continued)
Police and Firemen's Retirement System, (continued)
For the year ended December 31, 2020, the Borough recognized pension expense of
$765,529.00. At December 31, 2020, deferred outflows of resources and deferred inflows of
resources related to PFRS from the following sources:
Deferred Deferred
Qutflows of Inflows of
Resources Resources
Difference in actual and expected experience $101,886 $36,269
Changes of assumptions 25,432 2,709,365
Net difference between projected and actual earnings
on pension plan investments 562,564
Changes in proportion and differences between Borough
centributions and proportionate share of contributions 905.649 246.179
Total $1.625.522 $2.991.813

Amounts reported as deferred outflows of resources related to pensions resulting from
contributions subsequent to the measurement date (June 30, 2020} will be recognized as a
reduction of the net pension liability in the subsequent year. Other amounts reported as
deferred outflows of resources and deferred inflows of resources related to pensions (excluding
changes in proportion) will be recognized in pension expense as follows:

Year ended June 30:

2021 $(945,349)
2022 (637,996)
2023 (259,733)
2024 (98,118)
2025 (84,557)

Changes in Proportion

The previous amounts do not include employer specific deferred outflows of resources and
deferred inflows of resources related to changes in proportion. These amounts should be
recognized (amortized) by each employer over the average of the expected remaining service
lives of all plan members, which is 5.90, 5.92, 5.73, 5.59, 5.58, 5.53 and 6.17 years for 2020,
2019, 2018, 2017, 2016, 2015 and 2014 amounts, respectively.
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PENSTION PLANS, (continued)

Police and Firemen's Retirement System, (continued)

Additional Information

Local Group Collective balances net of nonemployer (State of New Jersey) balances at
June 30, 2020 and June 30, 2019 are as follows:

June 30, 2020 June 30, 2019
Collective deferred outfiows of resources $1,601,195,680 §1,198,936,024
Collective deferred inflows of resources 4,191,274,402 4,874,748,912
Collective net pension liability 14,926,648,722 12,237,818,793
Borough's Proportion 0.0782120297%  0.0778537387%

Actuarial Assumptions
The collective total pension liability for the June 30, 2020 measurement date was determined
by an actuarial valuation as of July 1, 2019, which rolled forward to June 30, 2020. This

actuarial valuation used the following actuarial assumptions:

Inflation Rate:

Price 2.75%
Wage 3.25%
Salary Increases:
Through all Future Years 3.25-15.25% (based on years of service)
Investment Rate of Return 7.00%
Mortality Rates

Pre-retirement mortality rates were based on the Pub-2010 Safety Employee mortality table
with a 105.6% adjustment for males and 102.5% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis. Post-retirement mortality
rates were based on the Pub-2010 Safety Retirec Below-Median Income Weighted mortality
tzble with a 96.7% adjustment for males and 96.0% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis. For beneficiaries (contingent
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PENSION PLANS, (continued)

Police and Firemen's Retirement Svstem, (continued)

Mortality Rates, (continued)

annuitants), the Pub-2010 General Retiree Below-Median Income Weighted mortality table
was used, unadjusted, and with future improvement from the base year of 2010 on a
generational basis. Disability rates were based on Pub-2010 Safety Disabled Retiree mortality
table with a 152.0% adjustment for males and 109.3% adjustment for females, and with future

improvement from the base year of 2010 on generational basis. Mortality improvement 1s
based on Scale MP-2020.

The actuarial assumptions used in the July 1, 2019 valuation were based on the results of an
actuarial experience study for the period July 1, 2013 to June 30, 2018.

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan investments
(7.00% at June 30, 2020) is determined by the State Treasurer, after consultation with the
Directors of the Division of Investments and Division of Pensions and Benefits, the board of
trustees and the actuaries. The long-term expected rate of return was determined using a
building block method in which best-estimate ranges of expected future real rates of retum
(expected returns, net of pension plan investiment expense and inflation) are developed for
each major asset class. These ranges are combined to produce the long-term expected rate of
return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. Best estimates of arithmetic real rates of return
for each major asset class included in PFRS's target asset allocation as of Tune 30, 2020 are
summarized in the following table:

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
U.S. Equity 27.00% 7.71%
Non-U.S. Developed Market Equity 13.50% 8.57%
Emerging Market Equity 5.50% 10.23%
Private Equity 13.00% 11.42%
Real Assets 3.00% 0.73%
Real Estate 8.00% 9.56%
High Yield 2.00% 5.95%
Private Credit 8.00% 7.59%
Investment Grade Credit 8.00% 2.67%
Cash Equivalents 4.00% 0.50%
U.S. Treasuries 5.00% 1.94%
Risk Mitigation Strategies 3.00% 3.40%
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PENSION PLANS, (continued)

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred
Inflows of Resources Related to Pensions, (continued)

Police and Firemen's Retirement System, (continued)

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2020.

The projection of cash flows used to determine the discount rate assumed that contributions
from plan members will be made at the current member contribution rates and that
contributions from employers and the nonemployer contributing entity will be based on 78%
of the actuarially determined contributions for the State employer and 100% of actuarially
determined contributions for the local employers. Based on those assumptions, the plan’s
fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on plan

investments was applied to all projected benefit payments to determine the total pension
ltahility.

Sensitivity of the Collective Net Pension Liabilitv to Changes in the Discount Rate

The following presents the collective net pension liability of the participating employers as of
June 30, 2020, calculated using the discount rate as disclosed above as well as what the
collective net pension Hability would be if it was calculated using a discount rate that is [ -
percentage point lower or 1- percentage-point higher than the current rate:

June 30. 2020

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
Borough's proportionate share of
the pension liability $15,524,565 $10,106,026 $8,476,582
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PENSTION PLANS, (continued)

Pension Liabilities. Pension Expense. and Deferred Qutflows of Resources and Deferred
Inflows of Resources Related to Pensions, (continued)

Police and Firemen's Retirement System, (continued)

Special Fundine Situation - PFRS

UnderN.J.S.A.43:16A-15, the Borough is responsible for their own PFRS contributions based
on actuarially determined amounts, except where legislation was passed which legally
obligated the State to make contributions if certain circumstances occurred. The legislation
which legally obligates the State is as follows: Chapter 8, P.L. 2000, Chapter 318, P.L. 2001,
Chapter 86, P.L. 2001, Chapter 511, P.L. 1991, Chapter 109, P.L. 1979, Chapter 247, P.L.
1993 and Chapter 201, P.L. 2001. The amounts contributed on behalf of the Borough by the
State under this legislation is considered to be a special funding situation as defined by GASB
statement No. 68 and the State is treated as a nonemployer contributing entity. Accordingly,
the Borough's proportionate share percentage of the net pension liability, deferred outflows and
inflows determined under GASB Statement No. 68is zero percent and the State's proportionate
share is 100% for PFRS under this legislation.

At December 31, 2020 and 2019, the State proportionate share of the net pension liability
attributable to the Borough for the PFRS special funding situation is $1,568,409 and
$1,464,482, respectively. For the years ended December 31, 2020 and 2019, the pension
system has determined the State's proportionate share of the pension expense attributable to
the Borough for the PFRS special funding situation is $177,748 and $170,161, respectively,
which is more than the actual contributions the State made on behalf of the Borough of
$120,688 and $98,676, respectively. The State's proportionate share attributable to the
Borough was developed based on actual contributions made to PFRS allocated to employvers

based upon covered payroll. These on-behalf contributions have not been reported on the
Borough's financial statements.

Pension Plan Fiduciarv Net Position

Detailed information about the pension plan’s fiduciary net position is available in the
separatelyissued Financial Report for the State of New Jersey Police and Firemen's Retirement
System (PFRS). The financial report may be accessed at www.state.nj.us/treasury/pensions.
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OTHER POST EMPLOYMENT BENEFITS (OPEB)
In addition to the pension described in Note 7, the Borough does not provide post employment
health care benefits as part of the State Health Benefits Local Govemnment Retired

Employments Plan. However, benefits are provided as described below:

Special Funding Situation PFRS

The following other post employment benefit information is as of June 30, 2019 which is the
latest information available. This information is eighteen months prior to December 31, 2020.

GASB Statement No. 75 requires that the information be no more than twelve months prior
to the employer's fiscal year end. No modification of the Independent Auditor’s Report is
being made since the Division of Local Government Services, Department of Comumunity
Affairs, State of New Jersey, is permitting the regulatory basis financial statements of
Municipal, County and Library’s to be issued with unmodified opinion’s until such time
current other post employment benefit information is available,

Under Chapter 330, P.L. 1997, the State shall pay the premium or periodic charges for the
qualified Jocal police and firefighter retirees and dependents equal to 80 percent of the
premium or periodic charge for the category of coverage elected by the qualified retiree under
the State managed care plan or a health maintenance organization participating in the program
providing the lowest premium or periodic charge. The State also provides funding for refiree
health benefits to survivors of local police officers and firefighters who die in the line of duty
under chapter 271, P.L. 1989.

Therefore, these employers are considered to be in a special funding situation as defined by
GASB Statement No, 75 and the State is treated as a nonemployer contributing entity. Since
the local participating employers do not contribute under this legislation directly to the plan,
there is no net OPERB liability, deferred inflows of resources or deferred inflows of resources

to report in the financial statements of the local participating employers related to this
legistation.

At December 31, 2019, the State’s proportionate share of the net OPEB liability aftributable

to the Borough for the PFRS special funding situation is $7,228,745 and the State’s
proportionate share of the OPEB expense for the PFRS special funding situation is $95,819.
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(continued)

FUND BALANCES APPROPRIATED

Fund balances at December 31, 2020 and 2019 which were appropriated and included as

anticipated revenue in their own respective funds for the years ending December 31, 2021
and 2020 were as follows:

2021 201

Current Fund $1.062.500.00 $1.012.500.00

EIXED ASSETS

The following is a summary of changes in the general fixed asset account group for the year
2020.

Balance Balance
Dec. 31. 2019 Additions Deletions Dec. 31, 2020
Land $4,798,358.73 3 5 $4,798,358.73
Buildings 5,383,345.57 5,383,345.57
Improvements-Other than
Buildings 1,344,399.53 1,344,399.53
Machinery and Equipment 0.847.453.13 326.248.51 67.244.80 10.106.456.84
$21.373.556.96 $326.248.51 $67.244.80 $21.632.560.67

ACCRUED SICK AND VACATION BENEFITS

The Borough of River Edge permits employees to acerue a limited amount of unused vacation
and sick pay, which may be taken as time off or paid upon retirement or separation at an
agreed-upon rate. Additionally, employees who meet certain requirements are eligible to
receive an annual payment as severance pay until the employee reaches the age sixty-five.

It 1s estimated that the current cost of such unpaid compensation would approximate
$474,762.72 and $356,965.70 at December 31, 2020 and 2019, respectively. These amounts
are not reported ejther as an expenditure or a liability. It is expected that the cost of such
unpaid compensation would be included in the Borough of River Edge’s budget operating
expenditures in the year in which it is used.

As of December 31, 2020 and 2019, the Borough has reserved in the Other Trust Fund

$79,464.15 and $57,005.00, respectively, to fund compensated absences in accordance with
NISA 40A.:4-39.
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NOTE 12:

NOTE 13:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(continued)

DUE TO/FROM OTHER FUNDS

Balances due to/from other funds at December 31, 2020 consist of the following;

Due fo Current Fund from Animal License Trust for statutory
$1,296.00 excess and interest earned.

0.81 Due to Current Fund from Assessment Trust for interest earned.

Due to the State and Federal Grant Fund from the Current Fund for
103.302.93 Grant receipts deposited in the Current Fund.

$104.599.74

It is anticipated that all interfunds will be liquidated during the fiscal year.

EMERGENCY SERVICES VOLUNTEER LENGTH OF SERVICE AWARD PLAN
(LOSAP) - UNAUDITED

On March 6, 2003, the Division of Local Government Services approved the Borough's
LOSAP plan, provided by Lincoln Financial Group. The purpose of this plan is to enhance

the Borough’s ability to retain and recruit volunteer firefighters and volunteer members of
emergency service squads,

The Lincoln Financial Group will provide for the benefit of participants, a multi-fund variable
annuity contract as its funding vehicle. The plan shall provide for a fixed annual contribution
of $1,000.00 to each eligible volunteer who accumulates a minimum of 100 service points
based on criferia established by Borough Ordinance No. 1289, In addition, the ordinance does
not provide for prior years service credit. The amount of the LOSAP award cannot exceed
$1,000.00 annually, subject to periodic increases as permitted by N.J.A.C. 5:30-14.9. The
Borough’s contribution shall be included in the current years budget.

All amounts awarded under a length of service award plan shall remain the asset of the
sponsoring agency, the obligation of the sponsoring agency to participating volunteers shall
be contractual only; and no preferred or special interest in the awards made shall accrue to
such participants. Such money shall be subject to the claims of the sponsoring agency’s
general creditors until distributed to any or all participants.

We have reviewed the plan for the year ended December 31, 2019 in accordance with the
American Institute of Certified Public Accountants (AICPA) Statement on Standards for
Accounting and Review Services. Since a review does not constitute an audit, the financial

statements pertaining to the plan are presented as unaudited in this report as part of the
Borough’s trust fund.
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NOTE 14:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(continued)

RISK MANAGEMENT

The Borough is exposed to various risks of loss related to general liability, automobile
coverage, damage and destruction of assets; crrors and omissions; injuries to employees; and
natural disasters. The Borough has obtained insurance coverage to guard against these events
which will provide minimum exposure to the Borough should they occur. During the 2013
calendar year, the Borough did not incur claims in excess of their coverage and the amount of
coverage did not significantly decrease.

The Borough of River Edge is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters.

The Borough of River Edge is a member of the Bergen County Municipal Joint Insurance
Fund (the “JIF”). The JIF is a self-administered group of municipalities established for the
purpose of providing certain low-cost general Hability, automobile lizgbility and workers’
compensation insurance coverage up to $100,000.00 for member municipalities. The Borough
of River Edge pays an annual assessment to the JIF and should it be determined that payments
recejved by the JTF are deficient, additional assessments may be levied.

The JIF can declare and return excess surplus to members upon approval of the State of New
Jersey Department of Insurance. These distributions would be divided amongst the members
in the same ratio as their individual assessment relates to the total assessment of the
membership body. In accordance with Statement No. 10 of the Government Accounting
Standards Board, these distributions may be sued to reduce the amount recorded for
memmbership expense in the year in which the distribution was declared.

TheBoroughof River Edgeis also amember of the Munjcipal Excess Liability foint Insurance
Fund (the “MEL”). The MEL provides excess insurance coverage for claims in excess of
$100,000.00 for general liability, automobile liability and workers’ compensation. The MEL
also provides insurance coverage for the following; employment practices liability, non-
owned aircraft, public officials liability, directors and officers liability and faithful
performance and employee dishonesty blanket bond ($1,000,000.00 limit).

The JIF also provides Property coverage (i.e. Boiler and Machinery, Flood, Valuable Papers,

ete.) to its members by participating in a state-wide joint purchase program arranged by the
MEL acting as a lead agency.

Financial statements for the Funds are available at the office of the Funds' Executive Director,
PERMA Risk Management Services.
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NOTE 14:

NOTE 15:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
{continued)

RISK MANAGEMENT, (continued)

New Jersey Unemployment Compensation Insurance - The Borough has elected to fund
its New Jersey Unemployment Compensation Insurance under the “Benefit Reimbursement
Method”.  Under this plan, the Borough is required to reimburse the New Jersey
Unemployment Trust Fund for benefits paid to its former employees and charged to its account
with the State. The Borough is billed quarterly for amounts due to the State. The following
1s a summary of Borough contributions, employee contributions, reimbursements to the State
for benefits paid and the ending balance of the Borough’s expendable trust fund for the current
and previous two years:

Interest Earnings/

Year Ended Borough Employee Amount Ending

Dec. 31, Contributions Contributions Reimbursed Balance
2020 $20,022.74 $17,090.18 $12,782.04 $33,733.93
2019 19,251.97 16,027.94 45.886.36 9,403.05
2018 17,094.29 16,154.35 32,459.97 20,009.50

The Borough of River Edge continues to carry conunercial insurance coverage for all other
risks ofloss, including employee health, accident and flood insurance. Settled claims resulting
from these risks have not exceeded commercial insurance coverage in any of the past three
fiscal years.

The Borough also maintains a self insurance fund to pay for small claims or claims which fall
under the insurance deductible amount.

TAXES COLLECTED IN ADVANCE

Taxes collected in advance are recorded as cash liabilities in the financial statements.
Following is a comparison of the liability for the previous two years:

Balance Balance
Dec 31. 2020 Dec 31. 2019
Prepaid Taxes $431,137.31 $211.696.12
(Cash Liability for Taxes Collected
in Advance $431.137.31 $211.696.12
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NOTE 16:

NOTE 17:

NOTE 18.

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(continued)

COMMITMENTS AND CONTINGENT LIABILITIES

The Borough of River Edge is a defendant in certain lawsuits, none of which is unusual for a
municipality of its size. Additional liabilities, if not covered by insurance would be funded
from future taxation.

OTHER MATTERS

OnMarch 9, 2020 Governor Phil Murphy signed Executive Order No. 103 that declared a State
of Emergency and Public Health Emergency across all 21 counties in New Jersey in response
to address the novel coronavirus (COVID-19) outbreak. At the time of this report, the overall
effects of the COVID-19 pandemic are unknown. In efforts to reduce the spread of the virus,
many companies and organizations have either reduced staff or closed down, thus creating a
potential financial dilemma among many of the taxpayers of the Borough of River Edge. The
Borough has identified several risks as a result of this pandemic, including a possible delay in
collection of real estate taxes and cash flow shortages as the result of these delayed collection
and increased health emergency costs, During 2020, the Borough received reimbursement of

“health emergency costs associated with the pandemic from FEMA and/or the Federal CARES

Act funding provided to the State or County Governments.
In addition, during 2020 revenues of the Borough were not materially affected.

SUBSEQUENT EVENT

The Borough has evaluated subsequent events through July 22, 2021, the date which the
financial statements were available to be issued and the following item was noted for
disclosure:

OnMarch 11,2021, President Biden signed the American Rescue Plan Act 0f 2021 into effect.
This plan, among other things, provides direct federal funding to aid county and municipal
governments to help offset revenue losses, cover increased costs incurred during the
coronavirus pandemic response and to make necessary investments in water, sewer or
broadband infrastructure. The amount of federal aid available to the Borough of River Edge
is §1,196,884.92 which will be available for use until December 31, 2024. This amount will
be distributed to the Borough in two installments. The first installment within 120 days of the
State receiving the funding from the Federal government and the second installment one year
after the receipt of the first installment.
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COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

2020 2019 2018 2017 2016
Tax Rate: 3.570 3.468 3.395 3.362 3.286
Apportionment of Tax Rate:
Municipal .890 877 .846 846 832
Municipal Library .043 042 041 039 038
Municipal Open Space 010 010 .010 010 010
County 314 296 286 284 283
County Open Space 013 012 012 010 003
Local School 1.164 1.154 1.138 1.121 1.097
Regional High School 1.136 1.077 1.062 1.052 1.023

Assessed Valuation:

2020 $1,481,252,463.00
2019 1,466,088,576.00
2018 1,459,042,122.00
2017 1,455,318,219.00
2016 1,452,389,603.00

COMPARISON OF TAX LEVIES AND COLLECTIONS CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the percentage
of current collection could be an indication of a probable increase in future tax levies.

Currently
Cash Percentage of

Year Tax Levy Collections Collection
2020 $52,999,441.63 $52,570,011.07 99.18%
2019 51,108,007.00 50,751,943.85 99.30
2018 49.654,283.13 49.268,354.32 94,22
2017 49,016,059.14 48.641,815.07 99.24
2016 47,826,445.72 47,463,619.60 99.24
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DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison, expressed in percentage, of the last five years. A comparison of the
outstanding assessment and assessment title liens for the past five years is also shown.

Taxes and Liens 2020 2019 2018 2017 2016
Current Year $332,720.46  $284,876.67 $315,713.36  $305,347.53  $294,082.98
Prior Years 250.060

Tax Title Liens 165.661.41 150.738.81 136.242 .58 122.051.46 107.998.29
Totals $498.381.87 $435.86548 $451.955.94 $427.398.99  $402.081.27

Percentage of each
Years Tax Levy 94% 85% 91% 87% 84%

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

There was no property sold or acquired during the year.

The value of property acquired by liquidation of tax title liens on December 3 1, on the basis of the Jast
assessed valuation of properties, was as follows:

Year Amount
2020 None
2019 None
2018 None
2017 None
2016 None

COMPARATIVE SCHEDULE OF FUND BALANCE

Current Fund

Balance Utilized in Budget
Year December 31 of Succeeding Year
2020 $7,103,415.26 $1,062,500.00
2019 6,519,415.15 1,012,500.00
2018 5,657,526.09 975,000.00
2017 5,072,094.09 839,857.00
2016 3,860,466.91 425,000.00
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OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office during the period under audit:

Amount
Name Title of Bond

Thomas Papaleo Mayor
Dario Chinigo Council President
Ellen Busteed Councilwoman
Joseph Gautier Councilman
Michele Kaufinan Councilwoman
Lissa Montisano-Koen Councilwoman
Christopher Battaglia Chief Finance Officer (A)
Raymond Poerio Administrator to 09/28/20
Kevin Galland Interim Administrator from 09/28/20
Stephanie Evans Borough Clerk
Maureen Murphy Tax Collector to 03/23/20 (A)
Gomattie Birnbaum Accounts Supervisor, Certifying Officer,

Tax Collector from 04/01/20 (A)
Thomas M. Sarlo Borough Attorney
Robert Costa Borough Engineer
James Anzevino Assessor
Bruce L. Safro, Esq Magistrate (A)
Noreen Patoray Court Administrator (A)
Thomas Cariddi Chief of Police

(A) Coverage provided by the Municipal Excess Liability Joint Insurance Fund of up to $1,000,000.00 per
loss subject to a deductible of $1,000.00.

Faithful Performance Blanket Bond in the amount of $250,000.00 issued by Bergen County Municipal Joint
Insurance Fund.
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Exhibit A-4
Borough of River Edge , N.J.

Schedule of Cash - Treasurer

Current Fund

Year Ended December 31, 2020

Current
Ref. Fund
Balance - December 31, 2019 A $ 9.095,265.82
Increased by Receipts:
Miscellaneous Revenue Not Anticipated A-2 36,234.97
Interfund - Grant Fund A-5 130,657.65
Petty Cash Returned A-6 1,800.00
Tax Collector Receipts A-8 53,067,712.40
Revenue Accounts Receivable A-11 1,775,315.87
Interfunds A-12 300.00
Due From State - Senior Citizen and
Veteran Deductions A-18 61,953.42
Various Cash Liabilities and Reserves A-23 136,273.32
55,210,447.63

64,305,713 .45

Decreased by Disbursements:

Current Year Budget Appropriations A-3 14,914,077.62
Matching Funds for Grants A-3 2,469.00
Interfund - Grant Fund A-5 104,969.55
Petty Cash A-6 1,800.00
Interfunds A-12 1,416.78
Appropriation Reserves A-15 837,644.80
Local District School Taxes A-19 17,067,721.00
Regional High School Taxes A-20  16,302,663.50
Municipal Open Space Taxes A-21 148,457.92
County Taxes Payable A-22 4,835,501.41
Various Cash Liabilities and Reserves A-23 148,233.84

54,364,955.42

Balance - December 31, 2020 A h 9,940,758.03




Borough of River Edge , N.J.

Schedule of Interfund - Current Fund

Federal and State Grant Fund

Year Ended December 31, 2020

Balance - December 31, 2019

Increased by:
Grants Receivable
Matching Funds for Grants
Unappropriated Reserve for Grants

Decreased by:
Appropriated Reserve for Grants

Balance - December 31, 2020

71-

Ref,

A-4IA-14
A-4/24
A-4/25

A-4/24

91,528.54
2,465.00
36,660.11

164,969.55

$

Exhibit A-5

77,614.83

130,657.65

208,272.48

104,969.55

103,302.93




Exhibit A-6
Borough of River Edge , N.I.

Schedule of Petty Cash

Current Fund

Year Ended December 31, 2020

Ref.
Increased by:
Cash Advanced A-4 $ 1,800.00
Decreased by:
Cash Returned A-4 $ 1,800.00

Exhibit A-7
Schedule of Cash - Change Fund

Current Fund

Year Ended December 31, 2020 -

Ref.
Balance - December 31, 2019 A $ 400.00
Balance - December 31, 2020 A $ 400.00
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Borough of River Edge , N.J.
Schedule of Cash - Tax Collector
Current Fund

Year Ended December 31, 2020

Ref.
Increased by:
Interest and Cost on Taxes A2 § 86,629.79
Taxes Receivable A-9 52,549,945.30
Prepaid Taxes A-17 431,137.31
Decreased by:
Deposited to Treasurer's Account A-4

-73-

$

$

Exhibit A-8

53,067,712.40

53,067,712.40
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Exhibit A-10
Borough of River Edge , N.J.
Schedule of Tax Title Liens
Current Fund

Year Ended December 31, 2020

Ref.
Balance - December 31, 2019 A $ 150,738.81
Increased by:
Transfer from Taxes Receivable A-9 14,922.60
Balance - December 31, 2020 A $  165,661.41

=75~



Clerk:
Licenses:

Alcoliolic Beverages
Fees and Permits
Parking Lot Fees
Miscellaneous Revenue

Board of Health:
Fees and Permits

Fire Prevention Bureau:
Fees and Permits

Borough of River Edge , N.J,

Schedule of Revenne Accounts Receivable

Current Fund

Year Ended December 31, 2020

A-2

Uniform Fire Safety Act {Life Hazard Use) A-2

Police Department:

Fees and Permits

Police Qutside Duty
Tax Department:

Miscellaneous Revenue
Tax Assessor:

Miscellaneous Revenue
Planning Board

Miscelianeous Revenue
Municipal Court :

Fines and Costs
Uniform Censtruction Code:

Fees and Permits
Energy Receipts Tax

Garden State Preservation Trust

Rental of Borough Property

Interest on Investments and Deposiis
County of Bergen Snow Removal

Cable Television Fees

A-2

A-2

A2

A2

A-2

A-2
A-2
A-2
A-2
A-2
A2
A2

Exhibit A-11
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Balance Balance
Pec. 31,2019 Accrued Collected Dec, 31, 2020
15,050.00 15,050.00
34,385.00 34,385.00
13,992.00 13,992.00
15.00 15.G60
12,602.00 12,602.00
13,203.00 13,203.00
12,762.43 12,762.43
2,620.19 2,620.19
108,497.36 108,497.36
120.00 120.00
330.00 350.00
7,900.00 7,900.00
12,516.43 50,539.27 60,118.53 2,937.17
211,268.00 211,268.00
1,056,992.99 1,056,992.99
13,722.00 13,722.00
6,202.00 6,202.00
57,717.96 57,717.96
880.00 280.00
146,917.41 146,917.41
12,516.43 1,765,736.61 1,775,315.87 2,937.17
A A-4 A



Fund

Assessment Trust Fund $
Animal License Fund
Other Trust Fund

o5

Analysis
Due to Current Fund AJA-]L
Due from Current Fund A

Stat. Excess in Animal Control Trust
Cash Disbursed
Cash Received

Borough of River Edge , N.J.

Schedule of Interfunds

Current Fund

Year Ended December 31, 2020

Exhibit A-12

-77-

Due From/(To) Due From/(To)
Balance Balance
Dec. 31.2019 Increased Decreased Dec. 31, 2020

0.81 0.81
1,296.00 1,296.00
(894.93) 500.00 1,394.93
(894.93) 1,796.81 1,394.93 1,296.81
1,296.81
(894.93)
(894.93) 1,296.81
Ref
A-1 S 1,274.96
A-4 21.85 1,394.93
A-4 500.00
$ 1,796.81 1,394.93
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Exhibit A-15
Borough of River Edge, N.J.

-80-

Schedule of Appropriation Reserves Page 1 of 4
Current Fund
Year Ended December 31, 2020
Balance
Balance, after
Dec. 31, Encumbrances Paid or Balance
2019 and Transfers Charged Lapsed
Salaries and Wages Within "CAPS"™:
Administrative and Executive
General Administration 124.82 124.82 124.82
Mayor and Council 1,666.72 1,666.72 1,666.72
Municipal Clerk 25.49 2549 25.49
Financial Administration §5,939.86 17,239.86 17,239.86
Tax Assessment Administration 9,052.96 9,052.96 9,052.96
Revenue Administration 19,296.08 19,296.08 19,296.08
Municipal Court 17,374.94 5,574.94 5,574.94
Planning Board 1,442.81 1,442.81 1,442 81
Recycling 73,379.33 17,379.33 17,379.33
Other Code Enforcement Functions 5,443.94 5,443.94 5,443.94
Health Benefit Waiver 2,592.66 2,592.66 2,592.66
Police 25,335,778 115,335.78 §0,000.00 35,335.78
Fire 1,571.14 64,571.14 64,571.14
Uniform Fire Safety Act 15.92 15.92 15.92
Emergency Management 54748 547.48 547.48
Municipal Prosecutor 1,445.00 1,445.00 1,445.00
Public Weorks Repair and Maintenance 226.76 30,226.76 30,226.76
Building and Grounds 211.10 21110 211.10
Vehicle Maintenance 12,389.36 12,389.36 12,389.36
Sewer Systems 3,289.00 3,289.00 3,289.00
Public Health Services 14,128.98 14,128.98 14,128.98
Recreation Commission 19.92 15,92 19.92
Maintenance of Parks 77242 77242 77242
Bus 6,151.15 6,151.15 6,151.15
Construction Code Officials 90.72 90.72 50,72
Total Salaries and Wages Within "CAPS" 282,534.34 329,034.34 §0,000.00 249,634.34
Other Expenses Within "CAPS":
Administrative and Executive
General Administration 25,859.61 28,221.12 925.01 27,296.11
Mayor and Council 5,535.,97 5,539.97 5,539.97
Municipal Clerk 0,926.64 12,007.18 3,411.66 8,505.52
Audit 0.01 33,715.01 33,715.00 0.01
Financial Administration 15,769.80 20,323.71 10,859.50 9,464.21
Revenue Administration 13,778.97 10,649.62 385.65 10,263.97
Tax Assessment Adiministration 4,760.70 4,760.70 4,760,70
Legal Services and Costs - 8,219.40 58,241.82 33,813.98 24,427.84
Municipal Court 2,779.94 3,189.94 87425 2,315.69
Public Defender 1,388.00 1,398.00 1,398.00



Exhibit A-15
Borough of River Edge , N.J.

Schedule of Appropriation Reserves Page 2 of 4
Current Fund

Year Ended December 31, 2020

Balance
Balance, after
Dec. 31, Encumbrances Paid or Balance
2019 and Transfers Charged Lapsed
Engineering Services & Costs 5,220.00 72,285.00 68,592.50 3,692.50
Historic Sites Office 3,573.75 3,573.75 3,573.75
Planning Board 1,670.43 1,859.24 198.81 1,660.43
Recycling 5.00 3.00 5.00
Public Information 8.374.43 8,374.43 8,374.43
Other Code Enforcement Functions 6,173.92 7,361.42 2,747.50 4,613.92
Liability Insurance 342.53 25,170.47 25,170.47
Group Insurance Plan for Employees 166,452.56 187,162.40 171,419.68 15,742.72
Police 7,846.51 27,969.97 19,554.05 8,415.92
Emergency Management Services 1,382.30 2,862.30 1,578.01 1,284.29
Fire 126.67 8,025.83 7,097.96 927.87
Uniform Fire Safety Act 1,025.04 1,560.04 292.00 1,268.04
Municipal Prosecutor 200.00 200.00 200.00
Public Works Repair and Maintenance 3,205.20 5.300.38 3,173.81 2,126.57
Other Public Works Functions 2,193.00 2,193.00 2,193.00
Shade Tree Commission 502.62 13,219.04 12,716.12 50292
Community Services Act 24,280,00 15,207.00 8,073.00
Garbage & Trash Removal - Contractual 4,364.58 4,364.58 4,364.58
Garbage & Trash Removal - Multi Family 34,693.66 65,193.60 64,983.46 210.20
Parking Lot Maintenance 1,586.50 1,586.50 1,586.50
Public Buildings and Grounds 20,503.63 60,144 27 23,056.07 37,088.20
Vehicle Maintenance 6,935.00 15,165.94 7,456.21 7,709.73
Sewer System 192.50 2,042.50 1,850.00 192.50
Sanitation Landfill - BCUA Contractual 30,467.51 30,467.51 15,717.55 14,749.96
Public Health Services -Contractual 7,311.50 7.571.50 260.00 7,311.50
Animal Welfare 153.60 153.60 153.60
Board of Health PEOSHA 100.00 100.00 100.00
Fire PEOSHA 100.00 100.00 100.00
Recreation Commission 1,847.87 2,559.16 711.29 1,847.87
Aid to Senior Citizen Program 1,431.28 7,531.28 7,523.94 7.34
Bus 250.00 250.00 250.00
Construction Code Officials 490.03 490.03 490,03
Electricity and Natural Gas 60,303.75 60,303.75 57,889.25 2,414.50
Telephone 4,203.98 6,903.98 6,880.22 17.76
Petroleum Products 13,832.90 20,594.60 16,884.78 3,709.82
Fire Hydrant Service 941.38 041.38 941.38
Water 5,556.17 5,556.17 583.51 4,972.66
Contingent 5.00 5.00 5.00
Total Other expenses Within "CAPS" 491,598.14 §61,474.75 590,364.77 271,109.98
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Borough of River Edge , N.J.

Deferred Charges and Statutory Expenditures
Within "CAPS":
Public Employees' Retirement System
Police and Firemen's Retirement System
Social Security System {0.A.8.1.)
Total Deferred Charges and Statutory
Expenditures Within "CAPS"

Total Reserves Within "CAPS"

Salaries & Wages Excluded From "CAPS":
Maintenance of Free Public Library
Health Benefit Waiver

Total Salary & Wages Excluded From "CAPS"

Other Expenses Excluded From "CAPS":
Bergen County Ultilities Authority
Service Charges - Contractual
Hackensack / Paramus Sewer Charge
Recycling Tax
Emergency Services Volunteer Length of
Service Award Program - Fire
Emergency Services Volunteer Length of
Service Award Program - First Aid Squad
NIPEDS Stormwater Permit :
General Administration
Municipal Clerk
Legal Services and Costs
Public Information
Public Works Repair and Maintenance
Engineering
Maintenance of Free Public Library
Social Security
Electricity
Telephone and Telegraph
Natural Gas
Water

Exhibit A-15

Schedule of Appropriation Reserves Page 3 of 4
Current Fund
Year Ended December 31, 2020
Balance
Balance, after
Dec. 31, Encumbrances Paid or Balance
2019 and Transfers Charged Lapsed
10,000.00 16,000.00
30,000.00 30,000.00
34,858.60 34,858.60 2,245.71 32,612.89
34,858.60 74,858.60 2,245.71 72,612.89
808,991.08 1,265,367.69 672,61048 592,757.21
17,754,335 13,134.35 13,154.35
202.88 202.88 202.88
17,957.23 13,357.23 13,357.23
82.96 £2.96 82.96
210,330.00 205,930.00 4,400.00
2,468.41 2,468.41 743,85 1,724.56
45,900.00 38,760.00 7,140.00
26,520,00 18,360.00 8,160.00
1,600.00 1,600.00 1,600.00
400.00 400.00 400.00
1,200.00 1,200.00 1,200.00
1,563.50 1,563.50 1,563.50
431 400.61 396.30 4.31
2,460.00 2,460.00
3,766.43 3,766.43 3,766.43
288.01 4,888.01 4,820.62 67.39
381.02 381.02 88.61 292.41
2,056.84 2,056.84 496.23 1,560.61
3,094.74 3,094.74 444,13 2,650.61
30,454.00 30,454.00 30,454.00

Employee Group Health
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Borough of River Edge , N.J.

- Year Ended December 31, 2020

Police Communications - $11 Services
Matching Funds for Grants

Total Other Expenses Excluded from "CAPS"

Total Reserves Excluded from "CAPS”

Total Reserves

Appropriation Reserve
Prior Year Encumbrances

Transfer to Accounts Payable
Drisbursed

Exhibit A-15

Schedule of Appropriation Reserves Page 4 of 4
Current Fund
Balance
Balance, after
Dec. 31, Encumbrances Paid or Balance
2019 and Transfers Charged Lapsad
4,330.31 4,990.66 890,35 4,000.31
5.00 5.00 5.00
51,695.53 342,562.18 273,490.09 69,072.09
69,652.76 355,919.41 273,490,089 32,429.32
878,043.84 1,621,287.10 946,100.57 675,186.53
A A-1
Ref.
Above b 878,643.84
A-16 742,643.26
$ 1,621287.10
A-23 108,455.77
A-4 $37,644.80
946,100.57
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Exhibit A-16
Borough of River Edge, N.J.

Schedule of Encumbrances Payable
Current Fund

Year Ended December 31, 2020

Balance - December 31,2019 A $  742,643.26

Increased by:
Transfer from Current Appropriations A-3 339,247.04

1,081,850.30

Decreased by:
Transfer to Appropriation
Reserves A-15 742,643.26
Balance - December 31, 2020 A 3 339,247.04
Exhibit A-17
Schedule of Prepaid Taxes
Current Fund
Year Ended December 31, 2020
Balance - December 31, 2019 A $ 211,696.12

[ncreased by:

Receipts - Prepaid 2021 Taxes A-8 431,137.31
642,833.43

Decreased by:
Applied to 2020 Taxes A-9 211,696.12
Balance - December 31, 2020 A $ 431,137.31
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Borough of River Edge , N.J.

Schedule of Amount Due to State of New Jersey
for Senior Citizens' and Veterans' Deductions - CH. 73 P.L. 1976

Current Fund

Year Ended December 31, 2020

Balance - December 31, 2019

[ncreased by:

State Share of Senjor Citizens and Veteran

Deductions Received in Cash

Decreased by:

Senior Citizens' Deductions Per Tax Biiling

Veterans' Deductions Per Tax Billing

Senior Citizens' and Veterans' Allowed

Less:

Senior Citizens' and Veterans' Disallowed - Prior

Balance - December 31, 2020

-85-

Ref.
A
A-4
$ 5,000.00
58,000.00
500.00
63,500.00
1,046.58
A-9
A

Exhibit A-18

3 9,598.24
71,551.66
62,453.42

$ 9,098.24



Borough of River Edge , N.J.

Schedule of Local District School Tax

Current Fund

Year Ended December 31, 2020

Balance - December 31, 2019
School Tax Deferred

Increased by:
Levy School Year - July 1, 2020
to June 30, 2021

Decreased by:
Payments

Balance - December 31, 2020
School Tax Deferred

2020 Liability for Local School Disrict Tax
Tax Paid

Less: Tax Payable - Dec. 31, 2019

Amount Charged to 2020 Operations

Ref.

A-9

A-4

A-1

-86-

8,424,752.00

8,588,747.00

Exhibit A-19

8,424,752.00

17,231,716.00

25,656,468.00

17,067,721.00

8,588,747.00

17,067,721.00

17,067,721.00




Borough of River Edge , N.J.

Schedule of Regional High School Tax

Current Fund

Year Ended December 31, 2020

Balance - December 31, 2019
School Tax Deferred

Increased by:
Levy School Year - July 1, 2020
1o June 30, 2021

Decreased by:
Payments

Balance - December 31, 2020
School Tax Deferred

2020 Liability for Regional High School Tax
Tax Paid

Less: Tax Payable - Dec. 31, 2019

Amount Charged to 2020 Operations

-87-

A-9

A-4

A-l

7,890,209.00

8,412,454.50

Exhibit A-20

7,890,209.00

16,824,909.00

24,715,118.00

16,302,663.50

8,412,454.50

16,302,663.50

16,302,663.50




Borough of River Edge , N.J.

Schedule of Municipal Open Space Taxes Payable

Increased by:
Levy - Original
Added and Omitted Taxes

Decreased by:
Payments

Increased by:
Levy - General
Levy - Open Space
Added and Omitted Taxes

Decreased by:
Payments

Balance - December 31, 2020

Current Fund

Ref,

A-1/A-9
A-1/A-9

A-4

Current Fund

Ref.
A-1/A-9

A-1/A-9
A-1/A-9

-88-

Year Ended December 31, 2020

148,125.25
332.67

Schedule of County Taxes Payable

Year Ended December 31, 2020

4,640,408.18
195,093.23
10,873.77

Exhibit A-21

148,457.92

148,457.92

Exhibit A-22

4,846,375.18

4,835,501.41

10,873.77




Borough of River Edge, N.J.

Schedule of Yarious Cash Liabilities and Reserves

Current Fund

Year Ended December 31, 2020

Liabilities and Reserves

Liahilities:
Tax Overpayments
Accounts Payable
Due to State of N.J. - Const. Code Surcharge
Due to State of N.J. - Marriage License Fees
Due to Library

Reserves for:
Codification of Ordinance
Sale of Municipal Assets
Maintenance of Free Public Library
Tax Appeals Pending

Applied to Current Year Revenue
Receipts
Disbursed

Transfer from Appropriation Reserves

Exhibit A-23

-89-

Balance, Balance,
Dec. 31, Deg, 31,
2019 Increased Decreased 2020
100,504.34 100,504.34
117,463.86 108,455.77 17,232.00 208,687.63

10,828.00 10,828.00
725.00 725.00
3,344 .80 2,684.82 659.98
3,601.45 1,774.00 1,827.45
38,182.16 15,957.18 14,938.75 39.200.59
4,914.00 4,914.00
503,591.98 6,571.68 494,020.30
$ 662,839.45 244,729.09 163,172.59 744,395.95
A A
Ref.
A-2 14,038.75
A-4 136,273.32
A-4 148,233.84
A-15 108,455.77
244,729.09 163,172.59



Exhibit A-24
Borough of River Edge, N.J.
Schedule of Appropriated Reserves for Grants
Federal and State Grant Fund

Year Ended December 31, 2020

Balance, Transfer Balance,
Dec. 31, From 2020 Dec. 31,
Grant 2019 Budget Expended 2020
Local Grants:
Police Departiment Donation 3 500.00 500.00
Bergen County Regional SWAT 1,500.00 1,500.00
Municipal Alliance 2,469.00 2,469.00 850.00 4,088.00
4,469.00 2,469.00 850.00 6,088.00
Federal Grants:
Community Development Grant Block Grant 59,000.00 58,996.00 4,00
Bullet Proof Vest Partnership Grant 241561 1,675.82 739.79
2,415.61 59,000.00 60,671.82 743.79
State Grants:
Body Armor Replacement Grant 3,680.58 2,598.35 3,680.58 2,598.35
Drunk Driving Enforcement Fund 9,974.07 525.87 0,448.20
Clean Communities Grant 22,723.31 22,088.83 634.48
Cooperative Housing Inspection Grant 11,319.00 944.00 1,132.00 11,131.00
Nursing Services for Nonpublic Schools 24,466.55 11,473.50 12,893.05
Municipal Alliance 11,935.456 9,876.00 1,050.00 20,761.46
Public Health Priority Funding Act 11,620.06 11,620.06
Alcohoel Education and Rehabilitation Fund 9,763.35 490.00 0,273.35
Recycling Tonnage Grant 30.78 10,510.43 2,633.95 7,907.26
Community Stewardship Incentive Program 373.00 373.00

105,886.16 23,928.78 43,447.73 86,367.21

& 112,770.77 85,397.78 104,969.55 93,199.00

A A
Ref.
Transfer from Budget Appropriations A-3 82,928.78
Matching Funds for Grants A-3 2,469.00
Disbursement A-5 104,969.55

85,397.78 104,969.55
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Borough of River Edge , N.J.

Schedule of Unappropriated Reserves for Grants

Federal and State Grant Fund

Year Ended December 31, 2020

Exhibit A-25

Balance, Transfer Balance,
Dec, 31, To 2020 Dec. 31,
Grant 2019 Budget Received 2020
Local Grants:
Bergen County Regional SWAT S 1,500.00 1,500.00
1,500.00 1,500.00
State Grants:
Body Armor Replacement Grant 0.01 0.01
Clean Communities Grant 19,607.44 19,607.44
Nursing Services for Nonpublic Schools 13,639.00 13,639.00
Alcohoel Education and Rehabilitation Fund 1,333.66 1,333.66
Recycling Tonnage Grant 10,510.43 10,510.43
Cooperative Housing Inspection Grant 368.00 368.00 580.00 580.00
10,878.43 10,878.43 35,160.11 35,160.11
s 10,878.43 10,878.43 36,660.11 36,660.11
A A-14 A-5 A
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Exhibit B-2
Borough of River Edge , N.J.
Schedule of Cash
Trust Funds

Year Ended December 31, 2020

Unaudited
Emergency
Assessment Animal Other Services
Trust License Trust Volunteer
Ref, Fund Fund Fund LOSAP
Balance - December 31, 2019 B 5 270.37 7,380.20 1,718,072.91 1,907,931.37
Increase by Receipts:
Assessments Receivable B-4 95.51
LOSAP - Confributions Receivable B-5 59,160.00
Interfund - Current Fund B-6 0.81 21.04 1,394.93
Dog License Fees B-7 3,704.00
Due State Dept. of Health B-§ 489.00
Other Trust Funds B-9 §55,611.28
Reserve for Insurance Funds B-10 152,732.22
Reserve for Recreation Commission B-11 53,758.65
Payroll Deductions B-12 3,964,204.79
LOSAP - Net Assets Available B-13 414,889.28
Total Receipts $6.32 4,214.04 5,027,701.87 474,049.28

366.6% 11,594.24 6,745,774.78 2,361,980.65

Decreased by Disbursements:

Interfund - Current Fund B-6 500.00

Reserve for Dog Expenditures B-7 1,876.84

Due State Dept. of Health B-8 492.60

Other Trust Funds B-9 755,078.74

Reserve for Insurance Funds B-10¢ 55,773.32

Reserve for Recreation Commission B-11 47,421.69

Payroll Deductions B-12 4,026,468.34

LOSAP - Net Assets Available B-13 67,100.81
Total Disbursements 2,369.44 4,885,242.09 67,100,81
Balance - December 31, 2020 B $ 366.69 9,224.80 1,860,532.69 2,314,879.84
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Borough of River Edge , N.J.
Analysis of Assessment Cash
Assessment Trust Fund

Year Ended December 31, 2020

Ref.

Fund Ralance B-1

-03-

Exhibit B-3

$ 366.69

$ 366.69
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Borough of River Edge , N.J.

Schedule of Emergency Services Volunteer Length
of Service Award Program - Contributions Receivable

Balance - December 31, 2019

Increased by:
Adjustment
Borough Contributions

Decreased by:
Receipts

Balance - December 31, 2020

Trust Funds

Year Ended December 31, 2020

-95.

Ref.

B

B-13

(15.300.00)
53.040.00

Exhibit B-5

74,460.00

37,740.00

112,200.00

59,160.00

53,040.00




Borough of River Edge
Schedule of Interfund - Current Fund
Trust Funds

Year Ended December 31, 2020

Exhibit B-6

Due from/(to) Due from/(to)
Balance Balance
Dec. 31. 2019 Increased Decreased Dec. 31,2020
Assessment Trust $ 0.81 (0.81)
Animal Control Trust Fund 1,296.00 {1,296.00)
Other Trust Fund 894.93 500.00 1,394.93
§ 894,93 1,796.81 1,394.93 (1,296.81)
Ref.
Cash Receipts-Assessment Trust B-2 0.81
Cash Receipts-Animal Control Trust B-2 21.04
Cash Receipts - Other Trust Fund B-2 1,394.93
Statutory Excess B-7 1,2774.96
Cash Disbursements-Other Trust Fund B-2 500.00
1,796.81 1,394.93
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Borough of River Edge , N.J.

Reserve for Animal License Fund Expenditures

Trust Funds

Year Ended December 31, 2020

Ref.
Balance - December 31, 2019 B
Increased by:
Dog License Fees - Borough Share 3,332.00
Cat License Fees - Borough Share 234.00
Late Fees 138.00
B-2
Decreased by:
Expenditures B-2 1,876.84
Statutory Excess to Current Fund B-6 1,274.96
Balance - December 31, 2020 B

License Fees Collected

2019
2018

Due to State Department of Health

Trust Funds

Year Ended December 31, 2020

Ref.
Balance - December 31, 2019
Increased by:
State Dog License Fees: B-2
Decreased by:
Disbursed B-2

Balance - December 31, 2020
-97-

$

$

$

Exhibit B-7

7,376.60

3,704.00

11,080.60

3,151.80

7,028.80

4,129.20
3,799.60

7,928.80

Exhibit B-8

3.60

489.00

492.60

492.60



Puipose

Developers' Escrow
Fire Prevention Penalties
Recycling

Vacancy Inspection
P.O.AA.

Tax Sale Redemption
Municipal Alliance
Street Opening Permits
Performance Bonds
Storm Recovery
Commodity Resale
Public Defender
Accumulated Absences
Municipal Open Space

September 11th Memorial Gardens

Police Outside Duty
Donations Beautification
Donations - Stigma Free
Tax Sale Premium

Donations Shade Tree Commission
Performance Bonds - Shade Tree
Senior / Community Center

Park & Field Maintenance
Donations Special Events

Borough of River Edge , N.J.

Schedule of Other Trust Funds

Trust Funds

Year Ended December 31, 2020

Exhibit B-9

Balance Balance
Dec. 31,2019 Receipts Disbursed Dec. 31, 2020
$ 77,048.14 27,643.10 45,542.30 59,148.94
1,623.00 1,623.00
109,702.69 12,270.46 40,720.71 81,252.44
6.10 4,200.00 4,100.00 106.10
3,237.52 102,00 3,339.52

68,967.88 68,967.88
4,232.98 389.00 3,843.98
2,600.00 500.00 500.00 2,000.00
352,640.00 8,000.00 33,940.00 326,700.00
87,430.26 87,430.26
3,120.06 3,581.51 3,753.86 2,947.71
725.00 924.00 1,649.00
57,005.00 80,000.00 57,540.85 79,464,15
266,774.40 148,457.92 157,330.30 257,902.02
3,881.98 3,881.98
7,695.00 238,026.81 219,028.56 26,696.25
3,978.42 1,000.00 700.00 4,278.42
591.25 501.25
232,600.00 91,300.00 141,300.00
31,518.78 5,375.00 6,718.00 30,175.78
91,032.63 21,899.60 5,681.87 107,250.36
8,687.75 8,687.75
80,176.91 1,560.00 16,551.41 65,185.50
12,191.34 500.00 2,314.00 10,377.34
§ 1,205,29921 855,611.28 755,078.74 1,305,831.75
B B-2 B-2 B

-08.
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Schedule of Reserve for Recreation Commtission

Balance - December 31, 2019
Increased by:

Receipts
Decreased by:

Disbursed

Balance - December 31, 2020

Borough of River Edge , N.J.

Trust Funds

Year Ended December 31, 2020

-100-

Ref.

B

B-2

B-2

$

$

Exhibit B-11

124,395.50

53,758.65

178,154.15

47,421.69

130,732.46




Exhibit B-12
Borough of River Edge , N.J.
Sch_edule of Payroll Deductions Payable
Trust Funds
Year Ended December 31, 2020
Ref.

Balance - December 31, 2019 B $ 304,331.25

Increased by:
Receipts B-2 3,964,204.79

4,268,536.04

Decreased by:
Disbursed B-2 4,026,468.34
Balance - December 31, 2020 B $  242,067.70

Health Benefits Contribution 241,803.93

Public Employees' Retirement System 265.13
Police and Firemen's Retirement System (1.36)
242,067.70
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Borough of River Edge , N.J.

Exhibit B-13

Schedule of Emergency Services Volunteer Length
of Service Award Program - Net Assets Available for Benefits

Trust Funds

Year Ended December 31, 2020

Balance - December 31, 2019

Increased by:
Borough Contributions
Appreciation/(Loss)

Decreased by:
Withdrawals
Administration Fee

Balance - December 31, 2020

Ref.

-102-

37,740.00
414,889.28

64,000.81
3,100.00

$ 1,982,391.37

452,629.28

2.435,020.65

67,100.81

$  2.367.919.84




Borough of River Edge , N.J.
Schedule of Cash
General Capital Fund

Year Ended December 31, 2020

Ref.
Balance - December 31, 2019 C
Increased by Receipts:
Premium on Sale of Bonds C-1 $ 56,850.39
Various Grants Receivable C-4 293,623.45
Interfunds C-5 4,161.48
Deferred Charges to Future Taxation
- Unfunded C-7 336,220.14
General Improvement Bonds C-8 5,605,000.00
Capital Improvement Fund C-11 439,219.00
Decreased by Disbursements:
Interfunds C-3 4.161.48
Bond Anticipation Notes C-9 2,246,000.00
Improvement Authorizations C-10 2,087,369.91
Balance - December 31, 2020 C, C-3

-103-

$

Exhibit C-2

1,804,315.27

6,735,074.46

8,539,389.73

4,337,531.39

4,201,858.34




Fund Balance

Borough of River Edge , N.J.
Analysis of Cash
General Capital Fund

Year Ended December 31, 2020

Due from Bergen County - Open Space Trust
Due from Bergen County - CDBG
Capital Improvement Fund

Improvement Authorizations:

Ordinance
Number

1789
1806/1825
1807
1827

1829
1830
1836
1837
1844
1856
1859
17-10

17-12
i7-18
17-22

17-25

17-26
18-08
18-09
18-10
18-11
18-18
18-24

19-09
19-10
19-13
19-19
20-05
20-06
20-07

Improvement Description

Various Public Improvements
Various Public Improvements & Acquisitions
Acquisition of New or Replacement Equipment
Purchase of Equipment and Improvement

to Buildings and Grounds
Various Public Improvements & Acquisitions
Various Public Iimprovements & Acquisitions
Kinderkamack Rd. Regional Revitalization - Ph. 3
Undertaking of a School Safety Project
Improvement of Borough Grounds
Purchase of Equip. & Imp. Buildings & Grounds
Various Public Improvements & Acquisitions
Purchase of Equipment and Improvement

to Buildings and Grounds
Various Public Improvements & Acquisitions
Acg. of New Information Techniology Equipment
Various limprovements to Senior/Community

Center
Various Improvements to Senior/Community

Center
Storm and Sanitary Sewer Replacement
Purchase of Equipment
Purchase of Equipment, Improv of Boro Grounds
Various Public Improvements & Acquisitions
Supplemental Funding Senior Community Center
Replacement of Sidewalks & Curb Ramps
Resurfacing Bogert Ave (Section 2) &

Howland Ave (Section 7)

Purchase of Equipment
Purchase of Equipment
Various Public Improvements & Acquisitions
Purchase of Equipment, Improv of Boro Grounds
Various Public Improvements & Acquisitions
Various Pubiic Improvements & Acquisitions
Improvement to Bogart Ave (Section 3 & 4)

-104-

Ref.

C-4
C-4
C-11

Exhibit C-3

132,456.88
(234,905.00)
(180,000.00)

15,328.03

3,111.64
16,903.78
7,753.17

3,288.39
37,145.83
29,594.52
597.70
31,240.61
1,606.48
4,143.58
92,229 .40

10,310.36
551,097.10
7,159.00

479,000.00

257,000.00
(20,823.12)
2,910.62
676.07
5§34,267.20
20,624.00
1,942.50

58,100.32
4,395.00
5,383.37

850,142.10
5,093.00
309,337.12
1,533,084.95
(368,336.26)

C,C-2 5§ 4201,858.34
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Exhibit C-5
Borough of River Edge , N.J.
Schedule of Interfunds
General Capital Fund

Year Ended December 31, 2020

Due From/(To) Due From/(To)
Balance Balance
Fund Ref. Dec. 31,2019 Increases by Decreased by Dec. 31. 2020
Current Fund C 4,161.48 4,161.48
4,161.48 4,161.48
Ref,
Cash Receipts C-2 416148

Cash Disbursements C-2 4,161.48
4,161.48 4,161.48
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Borough of River Edge , N.J,

Schedule of Deferred Charges to Future
Taxation - Funded

General Capital Fund

Year Ended December 31, 2020

Balance - December 31, 2019

Increased by:
Improvement Costs Funded by:
Serial Bonds Issued

Decreased by:
Budget Appropriations to Pay Bonds

Balance - December 31, 2020

-107-

Ref.

C

C-7

C-8

Exhibit C-6

6,385,000.00

5,605,000.00

11,990,000.00

985,000.00

11,005,000.00
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Exhibit C-11
Borough of River Edge , N.J.
Schedule of Capital Improvement Fund
General Capital Fund

Year Ended December 31, 2020

Ref.
Balance - December 31, 2019 C $ 9,133.03
Increased by:
Budget Appropriation C-2 439,219.00
448,352.03
Decreased by:
Appropriated to Finance Improvement
Authorizations C-10 433,024.00
Balance - December 31, 2020 C/C-3 $  15,328.03
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Exhibit C-12
Borough of River Edge , NJ
Schedule of Reserve for Receivables
General Capital Fund

Year Ended December 31, 2020

Ref.
Balance, December 31, 2019 C % 1,533,000.00
Increased by:
Grant Awards C-4 427,000.00
1,960,000.00
Decreased by:
Receipt C-7 293,623 .45
Balance, December 31, 2020 C § 1,666,376.55
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BOROUGH OF RIVER EDGE

PART II

LETTER ON COMPLIANCE AND ON INTERNAL CONTROL

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2019




WERLO

WIELKOTZ & COMPANY ¢

CERTIFIED PUBLIC ACCOUNTANTS

STEVEN D. WIELKOTZ, CPA, RMA, PSA HEADQUARTERS Rocraway QFFICE
MATTHEW B. WIELKOTZ, CPA, PSA 40 | WANAQUE AVENUE | OO ENTERPRISE DRIVE
Paut J. Cuva, CPA, RMA, PSA PoMPTCN Lakes, NEw JERSEY 07442 Suite 301
JaMes J. CERULLO, CPA, RMA, PSA (973)-835-7900 Rocraway, NEW JERSEY O7BGS
THoMAs M. FERRY, CPA, RMA, PSA OFFICE@W-CPA.COM (973)-835-7900

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and
Members of the Borough Council
Borough of River Edge

River Edge, New Jersey 07070

We have audited, in accordance with auditing standards generally accepted in the United States of America;
audit requirements as prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey; and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, the financial statements-
regulatory basis of the Borough of River Edge in the County of Bergen as of and for the year ended
December 31, 2020 and the related notes to the financial statements, and have issued our report thereon
dated July 22, 2021, which was adverse due to being presented in accordance with New Jersey regulatory
basis of accounting.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements-regulatory basis, we considered the Borough
of River Edge’s internal control over financial reporting to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements-
regulatory basis, but not for the purpose of expressing an opinion on the effectiveness of the Borough of
River Edge’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Borough of River Edge’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough fo merit attention by those charged with governance.

WELO




Honorable Mayor and
Members of the Borough Council
Page 2.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies
ininternal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

We did identify certain immaterial deficiencies in internal control that we have reported to management of
the Borough of River Edge in the accompany comments and recommendations section of this report.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of River Edge’s financial statements-
regulatory basis are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

However, we noted certain immaterial instances of noncompliance that we have reported to the management
of the Borough of River Edge in the accompanying comments and recommendations section of this report.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Borough of River
Edge’s internal control or on compliance. This report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Borough of River Edge’s internal controls and
compliance, Accordingly, this communication is not suitable for any other purpose.

S@QgDQ. Wielkotz, C.P.A.

Registered Municipal Accountant
No. 413

J/L &Tmf, LLe,

WIELKOTZ & COMPANY, LLC
Certified Public Accountants
Pompton Lakes, New Jersey

July 22, 2021
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GENERAL COMMENTS

Contracts and Agreements

N.LS.A.40A:11-4 states “Every contract awarded by the contracting agent for the provision or performance
of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only
by resolution of the governing body of the contracting unit to the lowest responsible bidder after public
advertising for bids and bidding therefor, except as is provided otherwise in this act or specifically by any
other law.”

Effective April 17, 2000 and thereafter the bid thresholds in accordance with N.J.S.A. 40A:11-3 (as
amended) is $17,500.00 and $25,000.00 with a qualified purchasing agent. On July 1, 2010, the threshold
was increased to $26,000.00 and $36,000.00 with a qualified purchasing agent. On July 1,2015, the amount

for a qualified purchasing agent was increased to $40,000.00 and on July 1, 2020 this amount was increased
to $44,000.00.

N.J.S.A. 40A:11-2 contains definitions for terms used throughout N.J.S.A, 40A:11-1 et seq. and was
amended under P.L. 1999, ¢.440. It includes as subsection (23} the term *competitive contracting’, which
is defined as “the method described in sections 1 through 5 of P.L. 1999, c.440 (C.40:11-4.1 through
C.40A:11-4.5) of contracting for specialized goods and services in which formal proposals are solicited from
vendors’® formal proposals are evaluated by the purchasing agent or counsel; and the governing body awards
a contract to a vendor or vendors from among the formal proposals received.”

N.J.S.A. 40A:11-3 was amended with P.L. 1999, ¢.440 to raise the bid threshold and require award by
governing body resolution. “When the cost or price of any contract awarded by the purchasing agent in the
aggregate does not exceed in a contract year the total sum of $17,500.00, the contract may be awarded by
a purchasing agent when so authorized by ordinance or resolution as appropriate to the contracting unit, of
the governing body of the contracting unit without public advertising for bids and bidding therefore, except
that the governing body may adopt an ordinance or resolution to set a lower threshold for the receipt of
public bids or the solicitation of competitive quotations.” The Borough increased the bid threshold to
$36,000.00 as allowed by law for having a qualified purchasing agent.

N.J.S.A. 40A:11-15 was amended with P.L. 1999, ¢.440 to extend the base contract period. “Any contract
made pursuant to this section may be awarded for a period of 24 consecutive months, except that contracts
for professional services pursuant to paragraph (1) of subsection (a) 6f N.J.S.A. 40A:11-5 may be awarded
for a period not exceeding 12 consecutive months.”

The governing body of the Municipality has the responsibility of determining whether the expenditures in
any category will exceed the bid threshold within the contract year, Where question arises as to whether any
contract or agreement might result in violation of the statute, the Borough Counsel's opinion should be
sought before a commitment is made.

The minutes indicate that bids were requested by public advertising for the following items:

Flashing Beacon Assemblies

Basketball Courts an In-Line Rink Reconstruction
Curb Replacement Project

Bogert Road Improvement Project

ADA Curb/ Ramp Improvements

Solid Waste Collection Services -118-



Resolutions were adopted authorizing the awarding of contracts and agreements for "Professional Services”
N.J.S. 40A:11-5,

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the fumishing or hiring of any material or supplies, the results of such an
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to determme
whether any clear cut violation existed. No violations were disclosed.

Our examination of expenditures did not reveal any individual payments, contracts or agreements in excess
of the statutory threshold "for the performance of any work or the furnishing or hiring of any materials or
supplies," other than those where bids had been previously sought by public advertisement or where a
resolution had been previously adopted under the provisions of N.J.S. 40A:11-6.

Collection of Interest on Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rates to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The governing body on January 6, 2020 adopted the following resolution authorizing interest to be charged
on delinquent taxes and year end penalty:

WHEREAS, N.J.S.A. 54:4-67 has been amended to add a definition of what constitutes a
delinquency: “Delinquency means the sum of ail taxes and municipal charges due on a given parcel of
property covering any number of quarters or years. The Governing Body may also fix a penalty to be
charged to a taxpayer with a delinquency in excess of $10,000.00 who fails to pay the delinquency prior to

the end of the calender year. The penalty so fixed shall not exceed 6% of the amount of the delinquency;
and

WHEREAS, N.J.S.A. 54:4-67 has been amended to allow that the delinquency be czlculated on the
sum of all taxes from year-to-year and not be calculated on an individual year basis; and

WHEREAS, the Governing Body that desires to employ the end of year penalty for those accounts
whose tax arrears, interest and municipal charges exceed $10,000.00 in any fiscal year must do so by the
adoption of an appropriate resolution.

NOW, THEREFORE, BE IT RESOLVED that the Governing Body of the Borough of River Edge
authorizes the Borough Tax Collector to implement the end of year penalty for those accounts which exceed

$10,000.00 in any fiscal year as well as any other statutory requirements contained in N.J.S.A. 54:4-67 as
amended, effective January 1, 2015.

BE IT FURTHER RESOLVED by the Mayor and Council of the Borough of River Edge, County
of Bergen, State of New Jersey, that taxes due the Borough of River Edge shall be payable on February 1%,
May 1%, August 1%, and November 1* of every year, with a ten (10) day grace period, after which dates, if
unpaid, they shall become delinquent; and

BEIT FURTHER RESOLVED, that from and after the respective dates herein before provided for
taxes to become delinquent, the taxpayer on property assessed shall be subject to interest of eight per centum
(8%) on the first $1,500 of delinquent tax payments, and eighteen per centum (18%) on amounts over

$1,500. These rates will be applicable from quarterly due date to date payment is received and as the law
provides.
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It appears from our test of the collector's record that interest was collected in accordance with the foregoing
resolution.

Delinguent Taxes and Tax Title Liens
The last tax sale was held on December 17, 2020 and was complete.

The following comparison is made of the number of tax title liens receivable on December 31 of the last
three years:

Year Number of Liens
2020 6
2019 6
2018 6

It is essential to good management that all means provided by statute be utilized to liquidate tax title liens
in order to get such properties back on a taxpaying basis,

Yerification of Delinguent Taxes and Other Charces

A test verification of delinquent charges and current payments was made in accordance with the regulations
of the Division of Local Government Services, including the maiting of verification notices.

The result of the test, which was made for the year ending December 31, 2020, is not yet known, but a
separatereport will be rendered if any irregularities are developed. In addition we utilized analytical review
procedures to ascertain the validity of the receivabales.

COMMENTS

1. 1% quarter payroll taxes were not filed in a timely manner.

2. One eligible employee was not enrolled in the DCRP,

RECOMMENDATIONS

1. That all quarterly payroll taxes be filed in a timely manner.

2. That all eligible employees be enrolled in the DCRP.
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STATUS OF PRIOR YEAR AUDIT FINDINGS/RECOMMENDATIONS

A review was performed on all prior years’ recommendations and corrective action was taken on all,
however additional action is required for those recommendation denoted with an (*).

The problems and weaknesses noted in our audit were not of such magnitude that they would affect our
ability to express an opinion on the financial statements taken as a whole.

Should any questions arise as to our comments or recommendations, or should you desire assistance in
implementing our recommendations, please do not hesitate to czll us.

Very truly yours,

Steven D. Wielkotz, C.P.A.

Registered Municipal Accountant
No. 413

b* Lguy, Lie

WIELKOTZ & COMPANY, LLC
Certified Public Accountants
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